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KAHN ESPIES THE SILVER LINING. 


This Well-Informed Banker Believes That Much Good 


Will Emerge from the Present Unsettlement. 

When Otto H. Kahn, the well-known banker, re- 
turned from abroad, the very first thing he did was to 
correct a wrong impression which had been permitted 
to circulate by reason of a misconstruction placed on 
sme observations made by him previous to his sailing 
for home. He was quoted at that time as predicting 
that everything pointed to a tremendous boom in the 
United States in the near future. 

This, Mr. Kahn stated, he did not say. 
he did express was that for several years past we had 
ben laying the basis in the United States for the 
realization of a period of prosperity and that such a 


The view 


period would come shortly when the skies cleared up. 
The foundations for it were strong, Mr. Kahn ob- 
served, 

This view is not a prophecy. It is not founded on 
the mere desire that is close to the heart of every mer- 
chant and banker for a change for the better in our 
industrial conditions. These conditions, ever since 
the panic of 1907, have been in a state of nervous 
tension, no one single year in the six that have inter- 
vened having been what might be called good. 

Prosperity for this nation is in the making, and 
when its rays strike through the present lowering 
douds, it will remain for a longer period than in any 
ptevious cycle of good times. 

The country for six years has been going through 
iperiod of readjustment. Economy especially in the 
st year or two, has been the order of the day in every 
lige business establishment. There has been no reck- 
kss over-expansion, but in its place a careful, pru- 
dent marching forward, so that when the skies clear, 
48 they eventually must, our shelves will be free of 
irplus stocks and business will be so solidly based 
that it will be well situated to take the fullest advan- 
le of sunshine and optimism, though clouds and 
Pssimism now are uppermost. 


tis in such periods as this that the most courage- 


Ws of financiers look about for such evidence as will 
Watrant the hopefulness expressed by Mr. Kahu. 
do not always find it on the surface, because 
it is hidden from the average observer. But it 


Bthe business of the broad-gauged banker to find it, 


‘ he does find it in the fundamentals which make 
country really great. 


NEW YORK AND CHICAGO, FEBRUARY 22, 1913 
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WHAT WOULD FOLLOW MORGAN'S S DEATH. 

A Merely Passing Sentimental Influence on Markets the 
Only Likely Effect—Concentrated Banking. 

The prompt response of the American securities 
markets to the rumors abroad about J. P. Morgan’s 
illness, heavy selling resulting, is a sharp reminder 
of the fact that inevitably the effect of Mr. Mor- 
gan’s death must be reckoned on. What, therefore, is 
the influence of this great banker’s passing likely to 
be on the world of finance and how will securities be 
affected ? 

Mr. Morgan is unquestionably the world’s fore- 
most living champion of concentrated industry and 
banking. Under his leadership amalgamation of trade 
and concentration of American banking have gone on 
at such a rapid pace and on such a colossal scale in 
the last decade that opposition has arisen on all sides. 
Mr. Morgan is a man of courage and resource, how- 
ever, and prepared to stand by his convictions, despite 
the Sherman Act, Pujo Committees and a goodly per- 
centage of public opinion. He has a vast army of 
powerful followers who believe in him and some of the 
most influential molders of public opinion, the daily 
newspapers and magazines and periodicals, are found 
ranged in support of his cause. In short, the Morgan 
policies have come to be recognized as a feature of 
our economic status, ingrained on our economic life 
and the warp and woof of it, so to speak. Anything 
that would disturb that intimate relationship, such as 
Mr. Morgan’s death, would necessarily be equivalent 
to the loss of a great commander at a critical period 
in a great battle. 

Of course, the fact that Mr. Morgan retired years 
ago from active participation in the great game of 
finance, tempers somewhat the fears of possible trou- 
ble in the event of his passing. No great national fig- 
ure was ever found indispensable and Morgan has 
already left his affairs in competent hands, though 
there is none who measures up to him. A day’s de- 
pression would probably mark the full effect of his 
death. 

Already there are signs on many sides of a period 
of reaction from the extreme policy of concentration 
advocated by Mr. Morgan, who believes it natural and 
inevitable in the world’s progress. The world of 
finance.will miss Mr. Morgan when he passes and his 
influence will be felt for generations to come, but 
h processions of trust magnates headed toward the 
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penitentiary doors and other means of punishment be- 
ing devised for them, we are rather inclined to the 
opinion that the ardent champions of concentrated 
industry and trust organization will somewhat abate 
their enthusiasm and permit Mr. Morgan’s extreme 
policies to die with him. 


OUR OVER WATERED GARDENIAS. 
What Happens to Them When Adverse Trade and Stock 
Market Winds Blow. 

Our contention that an over-watered stock is a very 
delicate investment plant, liable quickly to decline rap- 
idly when assailed by strong adverse trade and stock 
market developments, has received striking proof in 
the crumbling quotations of three stocks often used by 
us as illustrating the moral we cite for the education 
of investors. 

These three stocks are Woolworth, B. F. Goodrich 
and Studebaker: Still others might be mentioned, but 
to bring forward an extended list is hardly necessary, 
since the three named suffice for the purpose of the 
illustration. 

When the B. F. Goodrich stock was first introduced 
on the Stock Exchange the common sold as high as 
861% and the preferred as high as 10934. The com- 
mon dropped like a plummet this week to 41 and the 
preferred followed more slowly, getting down to 92. 

When the Studebaker common shares came out in 
1912, they were blithely groomed to 49% and the 
preferred to 98. The common has fallen 20 points, 
whereas the preferred resisted better the liquidation 
by investors, declining only to 91%. 

Woolworth, which appeared in 1912, was jerked up 
to 117 for the common and the preferred to 118, but 
since then the common has declined to close to 91 and 
the preferred to 113. 

B. F. Goodrich has a capital, all outstanding, of 
$60,000,000 common and $30,000,000 preferred; Stu- 
debaker has $27,931,600 common outstanding and 
$13,095,000 preferred, and Woolworth $50,000,000 
common and $15,000,000 preferred, all outstanding. 
The decline in the shares of these companies from the 
high prices at which altitude the public bought heav- 
ily, represents a depreciation in market value of over 
$27,300,000 on the Goodrich common and $5,325,000 
in the preferred; on Studebaker the loss was about 
$5,575,000 in the common and $916,350 on the pre- 
ferred and on the Woolworth common the loss 3s 
around $13,125,000 and $750,000 on the preferred. 

These comparisons are based not on the par value 
of the stocks, but on the value of the shares when at 
their high and low points, the low prices of 
this week being used as the low figures. The 
combined market losses on the three stocks, none of 
which is older than two years, were over $51,000,000. 

On the shoulders of the public this large loss falls 
heaviest, not on those of the craftsmen who so dili- 
gently built these corporation water towers, for they 
largely sold their business to the public, through gen- 
erous issues of preferred stock, still retaining control, 
by heaping on large bucketfuls of watered cammon 
stock, considerable of which they unloaded. Lately 
the unfortunate buyers have unloaded. 


Ls 

Water eventually seeks its own level. It is doing » 

in the three instances cited. It may not today no; 

tomorrow, but the day of reckoning is inevitable, ang 

that comes usually when business turns poor, Like 

the over-watered gardenias they then, from their owp 
weary weight, fall to the earth. 


PRODUCERS PAYING THE PENALTY, 


Their Scheme to Boost Copper Metal Undone by Natura 
Events Which Were to Be Expected. 


Copper metal is now offered to an unwilling mar- 
ket around 1434 cents a pound. Despite the conces. 
sion, representing, as it does, a cut within a fey 
months of three cents, consumers are not responding 
at all freely; instead, they are doggedly holding aloof, 
indicating by their action their firm belief that the 
bottom in the metal market is yet to come. 

For these demoralizing conditions none other than 
the producers must be held responsible. It was their 
blundering conceit in believing they could deceive con- 
sumers into thinking that surplus stocks were being 
rapidly depleted and that the consumers would over- 
stock as the result of their artificial boost in the price 
to 17% cents a pound which defeated them. They put 
copper to that level despite all the clear signs that the 
country was facing a reaction in trade. 

In dealing with consumers, however, the producers 
were not catering to an unthinking speculative fol- 
lowing, but with men who have their hands on the 
The makeshift expedient 
of exporting-copper abroad where a record of supplies 
on hand is not as carefully maintained as in this cout 
try fooled no one. For more than a year The Finar- 
cial World has steadfastly pointed to this scheme of 
concealing over-production in order to keep up a 
metal price which would show good profits earned by 
the copper mining companies, and our position has 
had the constant support of the independent Journal 
of Commerce. ‘ 


pulse of trade at all times. 


For the stand we have taken we have been freely 
criticised and classed as pessimists who would not 
see any betterment in mining conditions when they 
appeared. We have never been able to detect any- 
thing healthful in a mere artificial betterment. It was 
the mining producers who were all the while deluding 
themselves and the fact can in no sense be glossed ovet 
and explained away by vapid excuses that it was ur 
foreseen developments, such as the Balkan war, the 
Mexican revolt and universal unrest which conspired 
to cause the sudden cessation of a great copper cot 
sumption. The producers tried to make the natioa 
believe we were absorbing copper at a rate beyond pre 
duction at a time when signs of trade reaction had 
made their appearance months before the Europeal 
war began. 

Every fraction of a cent decline in copper makes tt 
necessary to recast the dividend prospects of the pro 
ducing companies, and that toward a lower percett 
age. Small wonder, then, that the copper shart, 
which have also been jerked up to an artificial level 
quite after the plan pursued in hoisting the metal, at 
so pronouncedly depressed. 
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saps , 
The following figures wili give some clear idea of 
the extent of the decline in copper shares: 















High Low 

1912 Tuesday Decline 
Amalgamated .......+-+.e. 92% 66% 26 
Anaconda ...-eereseceeeeees 48 3456 13% 
Cal. & Arizona .....-.++--es 83 VA 59 24, 
Calumet & Hecla........... 615 440 173 
ters ins cn ssirttaces 5034 37 1334 
" Te eer eer. 661% 421, 2 
ies ee Pere Tritt r 77% o9 , 2234 
Greene «eee eeceeecceeeeeee 11% 7 Y2 35% 
Inspiration ..-++ eee reese eee ane 10% Rt Z 
emcees rset Bay hag ag 
MieMREGORS.. 20. cccssveess 24% 163% 8 
IMMUNE Soc cescssccetes 3934 2414 15% 
Bee MBs css evcccsveveses 24% 1634 7% 
Utah rere 20% 9 11% 
Utah Copper.......2-seeee- 671% 49y% 18 





The artificial situation creates, especially on the 
London and Paris markets, a class of daring specula- 






tors who are willing to take big risks on the turn of 





the copper meta! market. 












WHERE DOES WILSON STAND ON FINANCE? 

New President Going Into Power With an Unjustified 
Suspicion of Bankers. 

Within ten days Woodrow Wilson will take up the 
weighty duties of the Presidency of the United States 
but up to the moment of writing he has given not the 
Jightest hint of what his policy will be with respect 













to reform of the currency, nor has he, so far as the 





public is aware; consulted any authority on banking 





who has had an everyday acquaintance with the sub- 
In 
other words, Gov. Wilson has seen fit to ignore all the 
ther , 





ject and knows it apart from the theoretical side. 











bankers, reformers and reactionaries alike, and has 








surrounded himself with an impenetrable barrier of 











reserve which is perplexing, not to say disturbing, to 











all students of finance and bankers alike, who are sin- 











cerely anxious for a proper settlement of this ques- 
tion, on a broad and unselfish basis, which time will 
show is so vital to the welfare of the nation. 

Mr. Wilson seems, for some unexplained reason, 
lo be suspicious of the good faith of those who have 
heretofore been considered competent to give advice 
and counsel on the subject. He seems to suspect that 
they have ulterior motives and selfish purposes to 
‘etve, even before he has consented to receive any of 
them and see and judge for himself whether his judg- 
ment in the matter be correct or not. It is therefore 
amatter for general regret that the conclusion is 
foreed that he will go into office in a frame of mind 
calculated to take up the currency puzzle in a suspi- 
cious frame of mind. 

One possible explanation for this peculiar attitude 
of the President-elect is that counsel for the Pujo 
Committee and the head of that Committee, have 
studiously sought to instil into Mr. Wilson’s mind the 
theory that the whole banking fraternity have been 
found guilty by the recent investigation and that it is 
his patriotic duty to keep at arm’s length all those 
tankers who never for a moment have favored money 
‘mbinations or credit monopolies in the scheme of 
fnance. If this be true, then heaven help the nation 
from the deluge of half-baked and slip-shod currency 
‘Sslation that must be reasonably expected to proceed 
fom the deliberations of the new—very new—finan- 
“ets who will surround Mr. Wilson. 




















































































ALL CITIES MUST PAY MORE. 


Interest Rates on All New Bond Issues Likely to be 
Higher in 1913. 

The municipality or state that can dispose of a 4 per 
cent. bond at par or better is now hard to find. Every 
sign points to higher rates of interest all through the 
present year if municipalities or states expect to make 
effective their appeals for capital. Massachusetts, Mary- 
land and a few other states are a small group still able 
to sell 4 per cent. bonds abve par, but the number is 
growing smaller. 

A few days ago the comparatively new and rich state 
of Oklahoma, which is a newcomer in the realm of debtor 
states, received quite a shock when it failed to receive any 
bids for its $3,000,000 issue of 4 per cent. bonds. In the 
East officials of municipalities have no illusions about the 
eagerness of capital to rush into 4 per cent. bonds and are 
shaping their plans accordingly. The City of Pittsburgh, 
Pa., whose credit is what may be described as “A 1,” for 
many years sold its 4 per cent. bonds at a premium, but 
it will next month offer $4,948,000 serial bonds running 
from one to thirty years, with the interest rate at 4% 
per cent. Realizing that. the money market is not as 
favorable now as formerly for placing city bonds, City 
Comptroller Morrow has decided that the purchaser or 
purchasers of the bonds may pay for only $1,000,000 
within 15 days of the sale, the remainder of the cash to 
be called for as the city’s needs require. If Pittsburgh’s 
sale is a success it will be an encouragement to all deal- 
ers in municipal bonds as may have been skeptical of the 
success of a 4% per cent. bond, even when offered by a 
municipality of the highest credit. 

The money market conditions of the last thirty days 
have made it practically certain that New York City’s 
next bond offering will have to carry an interest return 
on its 4% per cent. 50-year bonds. In May last $65,000,- 
000 414 per cent. bonds were sold at an average price of 
100 per cent. Since then the bonds have declined to 98% 
and most of the 4%s are now quoted around par and 
below. 

It is not altogether the credit of the city seeking funds 
that has forced the borrowing rate up, but comparative 
scarcity of capital that is at the bottom of the trouble. 
Other borrowers with high credit standing ready to bid 
high for the available supplies and the lender cannot be 
blamed for taking advantage of the situation, when the 
cost of living still holds so high comparatively. 





INTERNATIONAL BROKERS ORGANIZE. 


Form a Temporary Association for Their Mutual 
Advantage. 

In the neighborhood of 150 brokers who are not invest- 
ment bankers or underwriters of securities, but who con- 
fine themselves strictly to dealing in them, met at the Wal- 
dorf-Astoria Hotel in New York City on Wednesday of 
this week for the purpose of forming a temporary organiz- 
ation which they christened the International Association 
of Brokers. The association is international in scope, as 
it is intended to include brokers in good standing having 
a capital of at least $5,000, doing business in the United 
States, Canada and Mexico. 

After completion of the temporary organization, a ban- 
quet was held in the evening in the Astor Gallery. The 
organization has been launched under good auspices. The 
attendance of James B. Mabon, president of the New York 
Stock Exchange; M. E. De Aguero, president of the Con- 
solidated Stock Exchange; Charles H. Sabin, vice-presi- 
dent of the Guaranty Trust Co.; Kenneth B. Schley, and 
other well known Stock Exchange brokers, indicate that 
the new association has made a very good start if its 
affairs are well handled and not continued in the ama- 
teurish manner which characterized Wednesday’s meet- 
ing and made it a travesty on parliamentary procedure. 

Norbert R. Pendergast, a member of the New York 
Stock Exchange, who took such a leading part in bringing 
the New York stock brokers together, was toastmaster. 
He was also made temporary treasurer of the funds of the 






































































































































































































































4 THE FINANCIAL 


WORLD. February 22, 1913 





association, which according to the statement made at the 
afternoon session, were hardly large enough to require 
any custodian at all; yet the treasury fund may in time 
grow. 

A regrettable happening at the banquet in the evening 
was in some of the side remarks hurled at the speakers, 
and these constant interruptions caused such disgust that 
Lieut.-Gov. Glynn and State Conservation Commissioner 
Moore made these sallies a personal issue, and before they 
got through trimming down a few ungentlemanly ban- 
queters, made them realize what a sorry and ridiculous 
spectacle they were making of themselves. Aside from 
this the work planned by the temporary organization to 
promote cooperation among brokers tor the better pro- 
tection of the investing public and cement more closely 
their mutual relations had a good beginning. 

The principal speaker, Lieut.-Gov. Glynn, aroused con- 
siderable enthusiasm when in answer to the attacks on the 
Stock Exchange, he declared that he would not persecute 
the Stock Exchange; neither would he prosecute it. He 
believed the Stock Exchange to be a great clearing house 
for business, serving a useful purpose, and ought to be 
protected in all its rights, but he also held likewise that it 
should be compelled to perform its functions, for an insti- 
tution like the Stock Exchange has civic duties as well as 
the individual. The Stock Exchange should be a clearing 
house for business, and not for financial trickery. 

Mr. Glynn told the brokers they should favor simple 
justice to the public and then the public would accord 
simple justice to the Stock Exchange. He declared that all 
of them, including himself, whether citizens or officials, 
ought to have but one traditional principal in mind, and 
that is “simple justice to the invested dollar, simple justice 
to the man who makes the dollar, and simple justice to 
the public out of whom the dollar is made.” 

The applause which greeted this peroration convincing- 
ly proves that the hearts and minds of the majority of 
brokers are directed towards perpetuating that great prin- 
ciple on which the progress and prosperity of a great 
nation alone can be built. 





CALAMITY OF RAILROAD STRIKE AVERTED. 

After sparring and jockeying for advantage, and dis- 
playing the most stubborn resistance to compromise, the 
Firemen’s Brotherhood and General Managers of fifty- 
four eastern railroads have agreed to submit the dispute 
to one man, though three men will consider the con- 
troversy as a whole. The one man decision comes about 
through the workings of the Erdman Act, which the rail- 
road managers at last reluctantly agreed to submit to. 
This act provides that each side shall be represented by 
one man, they to choose a third, who will necessarily 
have the deciding vote in any disputed point. If both 
sides cannot agree on the third man then the Interstate 
Commerce Commission or the Commissioner of Labor 
will name him. A binding decision must be rendered 
by the arbitrators within 30 days from their appointment. 

What the railroads have really wanted in this contro- 
versy was the appointment of a larger Board which 
would hold exhaustive hearings and permit the railroads 
to bring forward a great mass of proof that if the rail- 
roads were to be forced to pay increased wages for 
firemen, engineers, conductors and other classes of em- 
ployees, they should also be permitted to increase their 
freight rates. 

It is clear that the railroads have been outmaneuvered 
in the preliminary round. They will not be allowed to 
go into an exhaustive inquiry as to the justness of their 
demand for a rate increase. This important bankers 
and high officials of the various roads were desirous of 
bringing out in all its fulness, first because they thought 
a good case could be made out and the Interstate Com- 
merce Commission and the press and public convinced 
that the rates should be advanced, and secondly, if they 
made out a strong case investment sentiment, now some- 

1} what depressed and gloomy, might become more cheer- 
ful and the securities markets toned up. The tone of the 
statement issued by the representatives of the railroads 
clearly showed their disappointment for they say: 


We desire to call attention to the serious public dap. 
ger of these recurring demands, backed up by repeated 
demands that the railroads arbitrate “under the lay” 
The whole situation is now in the hands of the Govern. 
ment and the people. They have taken it out of the 
hands of the Managers at a time when the latter hoped to 
make a stand for the public good. 

There is a good deal of hair-splitting in the above anq 
it is difficult to see just why the situation is now “in the 
hands of the Government and the people.” It is in the 
hands of the firemen and railroads and they should get 
down to business, submit their evidence quickly and not 
try and put the controversy up to the public. We are 
not yet convinced by any means that the public should 
be compelled to foot the bill which the award will m- 
doubtedly call for. There are too many prosperous rajl- 
roads among the fifty-four eastern railroads involved 
who can with a straight face, claim that they cannot pay 
increased wages without taking it out of the public in 
higher rates. We would, for instance, like to know if 
the coal roads will say that they must get an increase 
in rates on coal from the anthracite districts in order 
to pay better wages. The public would scarcely stand 
for that. 

CAUSES FOR IRRIGATION FAILURES. 

A well known Eastern banker whose name is fre- 
quently mentioned in connection with Colorado irriga- 
tion enterprises as the good Samaritan who was ex 
pected to raise the capital to carry them through to com- 
pletion, was asked by a Financial World representative 
what truth there was in these rumors. 

The banker, without equivocation, denied there was 
any basis to these stories. The only way he could ac- 
count for their circulation was by the fact that during 
one of his recent trips with some of his associates to 
Colorado, where his firm has large investments, they 
made an investigation of some of the defunct irrigation 
projects merely to learn first hand what were the under- 
lying reasons for their failure since theoretically they 
were enterprises which logically should have turned out 
well with proper handling. 

This banker’s investigation led him to conclude that 
the principal cause of failure was that these projects 
were in the hands of inexperienced men. In some casts 
he found that the engineers in charge of the construction 
had as much right to supervise the work as a bricklayer 
had to operate upon a sufferer from appendicitis. Tn 
other instances the haste made to finance these projects 
he discovered, was fostered by bankers anxious to stl 
the bonds and who in their anxiety to do so gave little 
heed to the fundamentals of irrigation construction. Land 
agents he held also blameworthy for their keen desitt 
to dispose of land at a high price and they sold it to 
speculators, instead of experienced farmers. 

All these vital errors in this banker’s opinion, were 
sponsible for the long chapter of irrigation blunders from 
which he feels Colorado will suffer for a long time. 

















Sponsorship 


T HE sponsorship of a conservative invest- 
+ ment bond house of large experience is 4 
first essential in selecting bonds for investment. 
Such sponsorship means a comprehensive and 
definite system of safeguards for investors from 
the day their money is invested until the f 

ayment of interest and maturing prin 

argely as a result of this policy of protecting the 
interests of our clients we have as customers, in 
addition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any investment bond house in the 
country. 

We own, at the present time, more than two hundred 


carefully selected issues of bonds which weoffer and 
recommend for investment at prices to yield from 


4% to over 514% 


Send for circular ‘‘F”’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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~ LISTED BONDS 





SOUTHERN PACIFIC CONVERTIBLE 4s. 

The price of Southern Pacific convertible 4s declined to 
a new low record this week. In 1909 the stockholders of 
Southern Pacific subscribed for this issue of $81,000,000 
convertible bonds at 96. Before the close of that year 
the bonds had advanced to 107. The bonds declined this 
week to 89, a decline of 18 points from the high price of 
1909, and a decline of eight points from the high price 
of last year. 

At the present level this issue appears an attractive 
speculation. As they are due in sixteen years the con- 
yvertible 4s yield around 5 per cent. if held until maturity. 
While not secured by mortgage the heavy margin of 
safety entitles this issue to a strong investment rating. 
The prompt payment of principal and interest is assured 
beyond question. Moreover, the convertible privilege 
promises possibilities of profit during the next six years. 

The bonds are convertible into the common stock of 
the Southern Pacific until June 1, 1919, at 130. Selling at 
89, however, the convertible privilege will show a profit 
to the buyer of the bonds as soon as the stock advances 
above 11534. 


SOUTHERN BELL 5s 

Few of the active issues dealt in on the New York 
Stock Exchange have shown greater strength during the 
very general decline in bond prices during the last six 
months, than the Southern Bell Telephone & Telegraph 
Company first mortgage 5s. This issue has been widely 
distributed among a large number of investors. The 
range in price during 1912 was from 983 to 100. The 
bonds are now selling at 100, at which price the yield is 
exactly 5 per cent. 

The Southern Bell Telephone & Telegraph Company 
owns and controls the entire Bell telephone business in 
the Southeastern Coast section of the United States, com- 
prising the states of Alabama, Florida, Georgia, North 
Carolina and South Carolina. Fhe present replacement 
value of the purely physical property of the company, 
without allowing for franchises or good will, is $20,000,- 
000, or twice the outstanding bonds. In addition, the 
company owns practically the entire capital stock of 
«the Cumberland Telephone & Telegraph Company, which 
owns the entire Bell telephone business in Kentucky, 
Tennessee, Mississippi and Louisiana and in small por- 
tions of Illinois and Indiana. The earnings of the South- 
ern Bell have shown a large and uninterrupted increase, 
having increased from $3,705,427 in 1906 to around $8,000,- 
000 in 1912. The net earnings are at the rate of over 
four times the interest charges on the first mortgage 
bonds. Since 1906 the company has paid dividends of 6 
per cent on its $21,400,000 capital stock, practically all 
of which is owned by the American Telephone & Tele- 
staph Company. From the standpoint of security, yield 
and marketability the Southern Bell first mortgage 5s 
are among the most attractive of the public service cor- 
poration issues listed on the New York Stock Exchange. 


SEABOARD AIR LINE Ss. 


The issuance this week of $6,000,000 5 per cent. notes 
by the Seaboard Air Line places an additional charge of 
$300,000 ahead of the Adjustment 5s, the interest on which 
18 only paid if earned. As the notes will be otitstanding 
during only four months of the current fiscal year, the 
Merease in the interest charges this year will amount to 
only a little over $100,000. Unless there is a very serious 
decline in railroad earnings, therefore, the holders of the 
Adjustment 5s will continue to receive their interest. 

Last year the Seaboard Air Line carried a balance of 

000 over and above the interest on the Adjustment 
5s. During the first severe months of the current fiscal 
year the gross earnings of the company show an increase 
of $353,000 over the same period of last year. Net earn- 
mgs show an increase of $113,000. 








Selecting the Right Investment 


An investment suitable for one man might 
not be adapted to the requirements of an- 
other. This is why, when you seek the ad- 
vice of experts, you should aim to make 
reasonably clear the nature of the funds at 
your command and the extent of your re- 
sources. Information of this kind is very 
necessary to those who would help you 
select the right investment. 


Write for Pamphlet No. 577 
“The Expert”’ 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 


Albany Boston Chicago 





An Assured Revenue 


from investments, without worry or trouble of any 
kind, is always a source of contentment to those 
having funds invested in securities. As it is pos- 
sible to purchase the very best type of first mort- 
gage bonds with principal and interest protected 
by the most stringent provisions and at prices 
which reflect the prevailing rates of interest, 
we feel that those with funds available can 


invest profitably now. We suggest consideration 
of the investment offering which is described in 
Circular FD. This circular will be sent on request. 


A. B. Leach & Co. 


Investment Securities _ 
149 Broadway, New York 
Philadelphia Boston London 








Established Security | 
Satisfactory Income 
We recommend as worthy of the investor's most careful considera- 


tion a first lien bond on_ eight seasoned gas and electric power 
properties in the Middle West. 


FEATURES OF STRENGTH 
1. Replacement value, as appraised by eminent engineers, 
tly in excess of total bonded indebtedness. 





2. Franchises extending well beyond maturity of bonds. 
3. Net earnings equal to about three times total interest charges. 


} 
| Yield 5.70% 
Circular 141F sent on request 


P. W. BROOKS & CO. 


| 
115 BROADWAY, NEW YORK 

| BOSTON PHILADELPHIA 
| 



































Standard 


Investment Bonds 


Lists on Request 


Crawford, Patton & Cannon 


Bankers Trust Co. Bldg. Members of Morris Building 
14 Wall Street N. Y. and Phila. Chestnut 
NEW YORK Stock Exchanges PHILADBLPHIA 


Commission Brokers 
For 


Individuals and Institutions 


“We have Nothing to Sell but are in- 
terested only in what will best meet the 


sponet requirements of each individual 
ient.” Inquiry Invited 


QCHMIDT &( JALLATIN, 


Members of the New York Stock Excharge 
111 Broadway New York 
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PUBLIC UTILITIES 


CITIES SERVICE CO.’S COMING MELON. 
Belief That Company Will Soon Absorb Some New 
Companies—Sharp Rise. 





By selling above 140 this week the 5 per cent. stock of 
the Cities Service Co., gained a new high record price. 
There has been a good deal of buying by out-of-town 
dealers and investors who have presumably heard reports, 
more or less official in character, to the effect that the 
Company will shortly absorb some new companies whose 
earnings are such as to warrant expectations that the 
earning capacity of the company will be considerably en- 
larged. 

The names of the companies to be absorbed are being 
withheld for the present but it is possible that with the 
acquirement of the properties there will be an offering 
of common stock to present stockholders which will 
carry with it some rights to subscribe at a special stock- 
holder’s price. At present there is less than $6,000,000 
of the $20,000,000 authorized commen outstanding and 
one plan discussed is that eventually the company, after 
it is placed on a 6 per cent. dividend basis next year, will 
also distribute common stock dividends as well as the 
6 per cent. cash payment. 

A banker closely affiliated with the Cities Service Co., 
in discussing the future of this public utility company, 
declared that the officers of the company were doing all 
that was possible to discourage speculative buying of the 
common stock. being encouraged and 
a cold shoulder turned to those who were intent on buy- 
ing the stock for the speculative profit that might be 
gained thereby. 


Investors were 


He said the company’s progress was 
such as to encourage investors to hold their shares for 
the long future for the investment return alone and he 
would be sorry to see any speculative movement develop. 

Cities Service common stock sold at 5034 in the fall 
of 1910 when the company was first organized and it was 
placed on a 3 per cent. dividend basis. Four per cent. 
was paid in 1911 and 1912 and the rate is now 5 per cent. 
Next year it will be 6 per cent. beginning in February, 
payable one-half of one per cent. per month. 


AMERICAN PUBLIC UTILITIES CO. GAINS. 


A report of operations of the American Public Utili- 
ties Co.’s subsidiaries shows gross earnings from opera- 
tion for January of $223,674.63, against $198,379 for Jan- 
uary, 1912, Net was $107,812, against $91,045. 

For the four months gross revenue totalled $864,515, 
against $766,876, with net earnings $436,165 against $392,- 
266. Miscellaneous income added gave a gross return of 
$447,774 and a net income of $438,782. Total fixed charges 
were $190,141, leaving $248,640 applicable to dividends. 
The preferred stock dividend was $78,280, leaving a sur- 
plus of $170,360. 


UNION PACIFIC EARNINGS BETTER. 


The net earnings of the Union Pacific for 1912, as of- 
ficially reported, show that there is nothing in the opera- 
tions of the road that would in any way justify the recent 
weakness in the stock or question the road’s ability to 
continue to pay the 10 per cent. dividend. The net for 
the year was $21,864,572, against $19,362,416 in 1911. 
The Illinois Central, in which Union Pacific has a large 
stock investment, has not cut its dividend and is not 
likely to, for conditions with that property are improving 
constantly. Union Pacific has been subjected more to bear 
pressure than to real liquidation, and the over-sold condi- 
tion was shown in a sharp recovery. 

There was considerable interest taken this week in the 
Western Pacific’s protest to the California Public Serv- 
ice Commission against the alleged efforts of Union and 
Southern Pacific to keep Western Pacific from enjoying 
equal access to shipping facilities at Coast points. The 
Commission’s action will be eagerly awaited, 


Ee | 
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The Class of 


Bonds That 


Served Investors Best 


during the past six years, in 
maintenance of market price and 
amount of yield, are indicated in 
Booklet W-79, sent on request. 


N. W. Halsey & Co. 


49 Wall Street, New York 


Philadelphia Chicago 


San Francisco 
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We Offer on Attractive Basis 
A Public Utility Guaranteed Bond 








of which full description may be had on re- 

quest. Among the features of this strong 

investment are equities appraised at 376% of 

the amount outstanding and income of more 

than seven times the interest charges. 

William P. Bonbright & Co. 
Incorporated 


14 WALL STREET, NEW YORK 
LONDON PHILADELPHIA 





BOSTON 











Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut Street 25 BROAD ST. 
Philadelphia New York 


60 State St. 
Boston 











Howe, Corrigan & Co. 
Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Servic 
properties of well established earnings 





We Offer to Bankers Entire Issues 
of 


Mortgage Bonds 


and 


Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres ia 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines, 
PARIS 
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THE EQUIPMENT STOCKS. 
i a business reaction and quieter e 

Despite all the talk of a F M B d 
trade, there is plenty of evidence that the railroads are irst ortgage ondas 
b ; 9 ; y i » 4 ~ i “ . TI is is nc t . ce as . 

still placing liberal orders for equipment 1is is : wt é public utility company having jeans 
strange since last year the roads held back a great dea ‘ . : 

of work, especially in the forepart of the year. For in- net earnings of over $600,000, or more than 
stance since January 1 the orders for railroad cars by 
the railroads all over the country have totalled 43,000 and 
650 engines have been ordered, against 300 engines and 5.44% 
14,000 cars in the same period last year. In view of this 
indication that the car builders and engine makers will 
be very busy this year, it would seem that the recent 

° a 

break in some of the equipment shares has placed them White, Weld & Co. 
at a level attractive to investors who are not unwilling to 


take a speculative chance. 14 Wall Street 
American Car & Foundry common stock has fallen | Chicago New York Boston 




















twice total interest charges. Price to yield 














Full information contained in 
Circular M-25, sent on request. 






































about 7 points from its January high price but the liquid- 
ation, which has been only moderate, has of late been 
growing less and less seemingly and what appears to be 
good buying around the level near 50 is reported. 


WV T e 
This stock sold above 63 last October. Its net return is € Finance 


Se 
























































around 4 per cent. only but the comparatively high price Electric Light, Power and Street Railway Enterprises 
is due to the tremendous surplus of about $25,000,000 with records of established earnings 
which will some day probably be distributed in the form We Offer 
of an extra dividend. 
Pressed Steel Car common and preferred are quoted Bankers and Investment Dealers 
very near the low prices of last year but there has been Proven Public Utility Securities 
only scattered liquidation; the 1912 report showed less Correspondence Solicited 








than 1 per cent. applicable to the common. Railway El e B d d Sh C 

Steel Spring sold this week at the lowest prices seen in ectric on an are ompany 
two years, and New York Air Brake is also down around (Paid-Up Capital and Surplus, $10,000,000) 

the lowest price since last August. This is in spite of 71 Broadway, New York 

the showing of earnings in the annual report for the cal- 





























endar year of 1912, of earnings of $3,078,000, as compared WANTED 
with $1,644,000 in 1911. 


The heavy car buying would indicate that the trans- City of Eufaula, Alaa., 6s 
portation companies are not fearing a setback in business 
and the orders now in to equipment companies will keep CHAS. H JONES & CO. 
them busy to their full capacity until midsummer at least 20 Broad Street, New York 
while at the same time further inquiries in the market 
for equipment gives assurance of no let up in the inflow 





























Municipal, Railroad and Corporation Bonds 















































Telephone: 3155 Rector Cable: ‘‘Orientmen:”’ , 
of business. Such conditions can reasonably be ex- 
pected to find reflection in the prices of these shares eee. Se Se Ree 
sooner or later. Compared with the tremendous selling Laclede Gas Pfd. Stock 
; / ; Pocahontas Cons. Collieries Com. Stock 
and weakness in many of the other industrial shares the Virginian Railway Stock 
equipment stocks have shown good resistance with a ard Baking Com. Stock 








minimum of liquidation. J. K. Rice, Jr. & Co. 


The Iron Age characterizes the activity of car wheel ‘phones 7460 to 7468 Hanover 33 Wall Street, N. Y 
works as unprecedented. The brake shoe manufacturers 


and passenger car making companies are also sharing in 
the activity. 


9 o 
GREAT NORTHERN STEADY. $100 Don t Risk 
Another high-grade investment stock, Great Northern, Bonds Your Savings 


has resisted pressure well of late, owing to good invest- 



























































ment buying. It is in periods of uncertainty that the in securities you know nothing about, that are 
red d - created to sell to the uninformed. 

Prudent investor looks around for stocks of consistent There are lenty of safe, sound bonds, yielding attract- 
divi : : : ive rates of interest that are within the reach of all. The 
vidend record, and in this stock he finds it. When the kind Banks, Trust and Insurance Companies buy. Issued 
stock was above 140 last November, investors were good ddbtaren amaniin wrth ob wag VS bad ‘Niol. 
buyers, and with the stock 15 points or more lower now m9 ene aie fo cara 


















and earnings increasing the investment opportunity is 
better now than then, with good prospects, that on 
™proving conditions Great Northern will work upward. 


EYER «COMPA 


“The Hundred Dollar Bond House~ 


S2Williom St., New York. 






Specialists in 


United Light & Railways Company 
First Preferred Stock 


Earnings three times dividend charges 
Yielding in excess of 7% at market 


Company supplies half a million population in growing communities 
Write for Circular and Quotations 


Lamarche & Coady 


25 Broad Street New York 
=———— 
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SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 


Public Utility and Industrial Bonds Yielding from 4.20 
to 6.15 Per Cent. 








Per Cent. 


Lehigh & Wilkesbarre bg Co. Cons. 4s, 1930 
Nashua Street Ry. Ist 4s, 1931 4.70 
Puget Sound Trac., Light & Power Co. 2-yr. 5s, 1914. py hd 
Union Depot R. R. ist 6s, 1918 
Indiana Steel Co. 5s, 1952 
Streator (ill.) Aqueduct Co. Ist 5s, 1919 
San Joaquin Light & Power Co. Ist 5s, 1945 
Houston Gas Co. Ist 5s, 1920 
Oregon Electric Ry. Co. Ist 5s, 1910-33 
Carolina Terminal Ist my 5s, 1937 
Portsmouth (N. H.) Gas Co. Ist & Ref. (now Ist) 
5s, 5.05 
National Tube Co. 5s, 1952 
Great Falls Power Co. 5s, 1940 
Brooklyn Borough Gas Co. Gen. 40- -yr. 5s, 1945.. 
Union Electric Light & Power Co. (St. Louis) Ref. 
& Ext. 5s, 1918-33 5 

Texas Power & Light Co. Ist 5s, 1917-37 
Utah Gas & Coke Co. Ist Sinking Fund 5s, 1936.. 
Portland Ry., Light & Power Co. Ist & Ref. 5s, 1942. 
Sierra & San Francisco Power Co. Ist 5s, 1949 
Indiana Railways & Lt. Ist & Ref. 5s, 1942 
Jackson (Miss) Light & Traction Co. ist Sinking 

SR NUP a hed te eee eee ee ee ereee 5.40 
Central States Electric Corp. 5% Notes, 1922 
Brooklyn Rapid Transit 5s, 1918 
Federal Sugar Co. Ref. 5s, 1914 
Montgomery Light & Traction Co. 6s, 1914 
Locomobile Co. of America Ist 6s, 1922 


Railroad Bonds and Short Term Notes Yielding from 3.85 
to 6.00 Per Cent. 

Cleveland & Pittsburgh Gen. 3%s, 1950 
Aina Coast Line Ist Cons. 4s, 1952 

& Q. (Nebraska Ext.) 4s, 1927 
Kosamtvante Conv. 3%s, 1915 
Concord & Montreal Ist 4s, 1920 
Chicago & Indiana Coal Ry. (Chi. & E. Ill. Sy sence” 

Ist 5s, 1936 
Baltimore & Ohio R. R. Equip. 4%s, 1915-19 
New York Central 4%s, 1915 
Atch., Top. & Santa Fe Adj. (Stpd.) 4s, 
New York, Westchester & Boston Ist 4s, 
Boston & Maine R. R. 5s, 
Buffalo & Susquehanna Equip. 5s, 1916 
Chic., Rock Is. & Pac. (Choc. Coll.) Pe 1917 
Chic. & West. Indiana R. R. 5s, 1915 
Chic., Rock Is. & Pac. Ry. Equip. 4%s, 1915-27 
Stephenville, North & South Texas (St. L.-S. W.) 
Ist 5s, 1940 

Clev., Cinn., Chic. & St. Louis Ry. Deb. 4%s, 1931... 
Atlanta, Birm. & Atl. Rec. Ctfs. 5s, 1913 5.3 
New Orleans, Texas & Mexico Ist 5s, 1940........ 5.375 
St. Louis Southwestern Ry. Ist Cons. 4s, 1932..... 5.60 
Great Northern Ry. 5s, 1914 5.75 
Pittsburg & Shawmut R. R. 6s, 1913 


State, City and County Bonds Yielding from 4.20 to 4.70 
Per Cent. 

Mississippi State 3%s, 1914-34 

Jamestown (N. Y.) Water Works 4%s, 1914-33 

Coles County (Ill.) School 4s, 1922-31 

Kearny (N. J.) Imp. 4%s, 1922-37 

City of Ottawa, IIL, 5s, 1915-28 

Borough of Avoca (Pa.) Street Imp. 5s, 1919-33 

Union Township, Bergen County, N. J., 4%s, 1916-57. 4.40 

Teaneck (N. J.) Road 5s, 1913-22 0 

County of Koochiching, Minn., Ref. 4%s, 1932 

Omaha (Neb.) Water Works “hom 1941 

Norfolk, Va., Ref. Reg. 

Orange (Cai.) Schoo Ss, 

City of Waco (Tex.) W 

Dalton (Ill.) Street Imp. Wie 1918-27 

Fulton (Ky.) Ref. 5s, 1932 


1911-46.. 


A WAITING ATTITUDE. 

Investors still show only moderate interest in the bond 
market, though inquiries are numerous, and the few new 
issues brought out are getting a good reception, especially 
those which show a liberal yield. The Stock Exchange 
totals show restriction in operation, with prices heavy 
for some of the low-yielding issues. 


Te 








Why Buy Blindly 
when we can supply 
you data on 


Standard Oil Securities 


and other investment 


STOCKS and BONDS 
F.S.Smithers & Co. 


Members New York Stock Exchange 


44 Exchange Place, New York. 


1857—1913 




















Inactive Securities 


Accurately Quoted 


MARTIN JUDGE, JR., & CO. 
43 EXCHANGE PLACE,N.Y.CITY Tel. 7542 Hanove 





Dealers complain that the preferred stock issues, one oi 
considerable magnitude put out this week being over 
subscribed, are drawing capital away from bonds. The 
collapse of some of the preferred stocks put out last year 
and whose stability in trying periods has yet to be proven, 
should be a warning to investors that there is a marked 
difference between bonds whose interest must be paid 
and preferred stocks whose dividends may be cut at any 
time at the will of directors and who, moreover, may a 
any time, without notice, place a note issue about which 
nothing was known previously ahead of the bonds. Pur 
chases of these preferred stocks should be confined to 
only such properties of proven earning power covering 
a period of years. 

The outflow of gold, if it continues, is a financial 
feature which will tend to restrict bond purchases, bit 
the weakness in exchange points to an early cessation of 
the outward movement. Short term notes are faitly 
active, and the municipal bond market shows a firm tone 





Gray Nat. Telautograph U.S. Metal Products, Sec. 

Union American Cigar Sec. General Baking, sec. 

Amer. Caramel Securities Bush Terminal, common 
Quotations on Request Inquiries Invited 


DAWSON & LYON 
40 Wall Street 








4030 
Phones 4031 John 
2645 








Our SERIAL QUOTATION SHEETS furnish Actual Current Markets 


265 Bonds and Stocks 


OF HYDRO-ELECTRIC POWER COMPANIES 


Berdell Bros. 


POWER SECURITIES 


34 Pine Street New York 





Preferred Stocks 
Public Utility Companieé 


Yielding from 54% to 7% 
Circular on A pplication 


RICHARDSON, HILL & CO. 
50 Congress Street Boston 
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INVESTMENT SUGGESTIONS, 

We have many inquiries regarding investments from 
women who have been left with their husbands’ savings 
from business or life insurance money or where funds 
come into their hands for investment, who aré depend- 
ent upon or desire for special reasons an income from 
such funds of from 5 per cent. to 6 per cent., and are 
therefore not contented with a 3% per cent. interest rate 
from a savings bank or from other proper investments 
for such funds yielding from 4 per cent. to 4% per cent. 

While thousands of women as well as shrewd business 
men are tempted to invest in the worthless stocks of 
wireless telegraph, oil and mining companies by receiv- 
ing alluring circulars and literature promising big profits 
and dividends, the securities in the list below (which are 
among the highest class of reliable and successful organ- 
izations in the United States) are not offered them and 
the attention of inexperienced investors is not called to 
them for the reason that brokers and financial institutions 
when consulted usually have their own securities or 
underwritings on which they make a larger profit and 
naturally desire to sell first. While their own securities 
may be intrinsically as good they may not be as desirable 
as a class or have as ready a market as those below. 
The following list of diversified securities is for a fund 
of $5,000 and possesses very little element of risk and 
on account of their diversified character justify the ex- 
pectation that any possible depreciation in one would 
have fully the same chance of appreciation in the others 
to offset it: 


Yield. 
10shares A., T. & S. Fe Ry. Pref. Stock...@$1,015 5% 
10shares National Lead Co. Pref. Stock...@ 1,060 64% 
10shares Am. Light & T. Co. Pref. Stock @ 1,100 54% 
$1,000 Bond N. Y. W. & B. 4%% due 1946 @ 
$1,000 Bond U. S. Realty & Imp. Co. 5% 
due 1924 


975 44% 





ee hye Ere re rere rere @ 875 53%4% 

$5,025 
Average rate for equals approxi- 
mately 51%4 per cent. 

All of the above securities have a ready market and 
can be bought or sold through any National Bank or 
broker and while there is little speculative possibility 
for profit in them, they return a very good rate of in- 
come, and the bonds if held until maturity will show a 
profit of about $150 in addition to the interest. 


above investment 





MISSOURI, KANSAS & TEXAS 5s. 


As a result of the excellent crops in the territory it 
serves the Missouri, Kansas & Texas Railway is showing 
an increase in earning power during the current fiscal 
year which compares favorably with that of any other 
mailroad in the country. The increase in net earnings dur- 
ig December was 49 per cent. and the increase in net 
tamings for the six month was $1,873,900, or exactly 
0 per cent. 

‘During the fiscal year 1912 the Missouri, Kansas & 

as Railway earned a surplus of only $17,168 over its 
fixed charges, comparing with a surplus of $1,773,000 dur- 
ing the previous fiscal year. During the first six months 
@ the current fiscal year the entire decrease shown in 
ft earnings last year has been recovered. Notwith- 
Standing its large increase in earnings the bonds of the 

ouri, Kansas & Texas continue to sell around the 
lbw level of 1912. Last year the general mortgage 4%4s 
detlined from 891%4 to 85%. The bonds sold this week 
at Bs, per cent., at which price the yield is over 5% per 

Cent. Owing to the fact that there is a large amount of 
oe liens ahead of the general mortgage 4%s this 

@ is only entitled to be classed as a business man’s 

Myestment. Even under the unfavorable conditions ex- 

mg during the last fiscal year, however, the company 
Owed its ability to earn a surplus over and above the 
mterest charges on these bonds. They are followed by 
aM authorized issue of $125,000,000 consolidated mortgage 
5s, and as the general mortgage is closed the bonds should 
gradually work to a stronger investment plane. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





IS A PANIC IN PROSPECT ? 
This possibility is completely analyzed in two 
special letters we have just issued; one cover- 
ing the banking situation and the other, gen- 
eral business conditions. 
These letters are issued in connection with our 
Investment Service. 


Office of JOHN MOODY 
35 Nassau Street New York 





Orders Executed in All Markets 
Gray & Wilmerding 
Members New York Stock Exchange 

5 Nassau Street phone Rector 4420 





New York 











Springfield (Mo.) Railway & Light Co. 


First Lien Sinking Fund 


5% GOLD BOND 


Dated May 1, 1911 


Due May 1, 1926 


Company does all of the street railway, light, power 
and gas business in Springfield, Missouri. Earning 
nearly two and one-half times the bond interest. 


An unusually attractive Public Utility bond which 
will net the investor about 5 2 % 


Descriptive circular sent on request 


Bond Department 
Continentaland Commercial Trust 
and Savings Bank 


129 South Clark Street Chicago 
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BUICK IN AN UNENVIABLE LIGHT. 
Promoter Throws the Blame on Others—Not the First 
Time He Has Done This. 

D. D. Buick, the president of the Buick Oil Co., 
has been the subject 
Department, 


which 
investigation by the 
the stockholders 
who have been roped into this proposition by misleading 


twice for an 


Postoffice must consider 
statements to be a pack of fools who will accept anything 
the truth. His company recently got 
as the result of B. F. Moffatt’s campaign to 
sell stock by making claims and assertions which were 
distinctly dishonest and fraudulent. 

In a letter to the stockholders under date of 
1913, D. D. Buick, in commenting upon the indictment 
found against B. F. Moffatt by the United States Grand 
Jury at St. Louis, says his company and its management 
were in no wise responsible for the false statement con- 
tained in Moffatt’s literature. 

No more damnable falsehood was ever made than this 
statement of Buick’s. He was all the while cognizant of 
every statement made by Moffatt 
the latter’s campaign to sell the stock of the Buick Oil 
Co. was confined entirely to the company’s stockholders 
whose names he could not have obtained without the 
co-operation of its president, the craven Buick. While 
Moffatt’s stock-selling campaign was at its height Buick 
could not have been in igorance of its character and yet 
with all his knowledge he never raised his voice in pro- 
test until after the smooth Moffatt finally landed in the 
toils of the Then he throws all the blame upon 
poor Moffatt in a desperate effort to exculpate himself 
from any blame. 

What a real insult this flimsy excuse is to the intelli- 
gence of the stockholders of the company which is un- 
fortunate enough to the of Buick. There 
might have vestige of excuse for this un- 
seemly conduct of Buick had it been based upon ignorance 
of the character of his associate, 
first experience, 


he says as 
into trouble 


only 


promise or because 


law. 


bear name 


been some 


and had this been his 
but it was not. 

The first fiscal agents the Buick Oil Co. 
the Burr Bros., of notorious fame, were convicted 
of fraud by the government and sentenced for the 


to serve time in the penitentiary. 


ever had were 
who 
crime 
Buick knew perfectly 
well the character of these people and yet he maintained 
financial relations with them up to the very time that 
they were arrested. Then he made the same excuse that 
he does now to explain his connection with Moffatt— 
he did not know. 

But no one in possession of his right senses will be- 
lieve Buick. The truth is that in connection with the 
fraud upon investors operated under the name of the 
Buick Oil Co., Buick of all men has derived the greatest 
financial benefit. For that reason the greater is his 
shame for the unmanly and disgraceful means he has 
now adopted to clear his own skirts. 


LOUISIANA ADOPTS THE $100 BOND. 

Only last week we mentioned what good progress 
was being made with the campaign to induce big cor- 
porations to issue bonds in $100 denomination. As time 
passes the extremely large purchasing power of the vast 
number of the small savers among our nearly 100,000,000 
population will be realized more and more in its full 
significance. In numbers they run into the millions and 
they will not only be given their due recognition by our 
large corporations, but as a buying force they will be 
appreciated by all banking and investment interests. 

In this connection it is gratifying to note that Louis- 
iana, in marketing an issue of $11,000,000 4 per cent. 
bonds, has decided to give the small investor an oppor- 
tunity to participate and a portion of the issue will be in 
the $100 denomination. 

Louisiana is the first state to take such an import- 
ant step and no doubt if the bonds in small denomina- 
tion meet with a ready reception, other states, anxious 
for a wide distribution of their securities, will be quick 
to follow the innovation set by progressive Louisiana. 


Jan. 31, 





—— 


H. M. Byllesby & Co. 
Engineers 


CHICAGO 
Insurance Exchange Bldg. 


NEW YORK 
Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 


Utility Securities Bought and Sold 











UNITED CIGAR STORES SHARES WEAKEN, 
The unofficial reports with respect to the profits of the 
United Cigar Stores Co. 


indicate a continued expansion 
in the 


profits which, 
betterment in 


business and however, is not re- 


the stock of this 
business is said to be running at 
of quite $40,000,000 per annum for the current 
against about $32,000,000 for 1912. New stores arte 
being opened rapidly. 


flected in a prices for 
big 
the 


year, 


company. Gross 


rate 


The reason the stock does not respond to all this fay- 
orable showing is probably to be found in the fact that 
the old company recasted its capitalization by increasing 
it three-fold and that the stock is still to be 
regarded as ahead of the business volume. Selling down 
close to par as against a high record price last year well 
up to 120, the shares represent a market that is still show- 
ing profits for those who were courageous enough to buy 
before the big advance came in the old stock and was 
continued in the If the shareholders were assured 
of a continuance of the regular 5 per cent. dividend and 
also the one-half of one per cent. extra which was the 
amount declared at the first dividend action by the direc- 
tors, the stock would be considered cheap, but President 
Whalen distinctly warned against expecting the extra pay- 
ment to be a regular one when he departed for Europe 
a month or more ago. This is why so much speculation 
enters into the calculations of the present with respect 
to the future. 


volume of 


new. 


The Certiftcates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 
Write _ Booklet ‘‘F"’ 


25 Years of Successful Opera 
One of the Leateng "iesnetel Institu tio: sy sat the West 
McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 


INTERNATIONAL SILVER’S RISE. 

Until recently International Silver stocks, both com- 
mon and preferred, have been active and stronger on 
various rumors of favorable developments for the share- 
holders. Among the latest rumors is one to the effect 
that the company was considering the payment of a 
special 5 per cent. dividend in payment of the accrued 
dividends on the prefered now amounting to about 11 
per cent. At one time there was 22 per cent. back divi- 
dends due but half this has been paid off through extra 
disbursements and the preferred has been as high as 150 
on buying based on the expectations of the melons. 
There is less than $700,000 of the $9,944,500 common 
stock outstanding and there has been some talk that this 
stock was to be retired, leaving only the one class of 
stock outstanding. The earnings have been such in the 
last year that shareholders are looking forward to an 
encouraging report at the annual meeting next month. 


BY-PRODUCTS CO. PAYS EXTRA. 

The last dividend paid on the $3,000,000 outstanding 
stock of the By-Products Coke Co., was 3 per cent. semi- 
annually with a 2 per cent. extra dividend. This is fig- 
ured to place the dividend on a 10 per cent. annual basis 
and is the reason why the stock is now selling at a con- 
siderable premium above par. The stock has not been 
active in the outside market but has held very firm in 
the belief that the next distribution will also be on the 
same basis as the last. 





SMALL SELLING OF AM. LT. & TRACTION. 


A few small holders of the common stock of the Amer- 
ican Light & Traction Co. became a little timid this 
week at the weakness in the inside market and offered 
their shares for sale. There were few bids at hand and 
the larger interests, being convinced that the stock is 
good enough to take care of itself, declined to bid for the 
stock, with the result that quotations were lowered a 
lew points. The company’s earnings were never bet- 
ter than now and this is a security which should ignore 
the influences exerted elsewhere by a weak tone in listea 
stocks. 





QUICK SALE OF BLOCK OF $100 BONDS. 

A New York investment banking house which special- 
izes in bonds of $100 denomination reports to us that in 
ten days it disposed of an issue of $25,000 6 per cent. 
bonds issued in $100 denomination to the amount of 
$15,000, twelve of the bonds in $500 denomination, and 
four bonds in $1,000 denomination. 


The 150 separate $100 bonds were sold almost entirely 
to persons wishing only one bond each, as only two or 
three persons bought more than one bond. 

The authorized issue of these 6 per cent. bonds totals 
only $125,000 and the bonds are those of a public utility 
company operating an electric light, power and steam- 
heating business in a small but prosperous county seat in 
Indiana. The 6 per cent. bonds are an absolute first 
Mortgage and the $25,000 bonds recently sold were put 
out for the purpose of making extensions of the plant. 

It is something of a feat, we take it, to have distrib- 
ited the major portion of this small issue among nearly 
130 different individuals who of course must be nearly all 
Persons of small means. These same investors will 
Probably not be displeased to learn that the market for 
these bonds is such that it will be advanced several points 
shortly and any holder of these bonds who wishes to 
take his profit, will be enabled to do so. 

We think there is a lesson here not only for the in- 
dusttious person of saving habits, but to the corporation 
heads as well who, in many periods when money is tight, 
might appeal in vain for a loan from a big banker and 
yet be able to obtain it through an appeal to the $100 
man. The latter is worth cultivating. 








International Nickel Co. Stocks 

Singer Manufacturing Co. Stock 

Pacific Gas & Electric Co. Stocks 

United Light & Railways Co. Stocks 

Standard Gas & Electric Co. Stocks 

American Light & Traction Co. Stocks and 
Warrarits 


Bought, Sold and Quoted 


Lamarche & Coady 


25 Broad Street, New York Cable Address: Lacoady 
PRIVATE WIRE TO BOSTON 














TO YIELD BETTER THAN 6% 


Our Investors’ Circular gives a list of high grade manufacturing pre- 
ferred stocks—the issues of highly prosperous corporations—that will 
net the investor a regular and satisfactory return. Send for copy. 


TURNER, TUCKER & CO., inc. 


BOSTON, 24 Milk St. NEW YORK, 111 Broadway 
CHICAGO, First National Bank Bldg. 








KANS. CITY, MEX. & ORIENT 


Securities 
Bought, Sold and Quoted 


SEESSELBERG & BANIGAN 
35 Wall Street, New York 





Telephone, Hanover 6525-6526 


Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
to 7% and enjoying a ready market. 
Upon request we will place your name on our list A-1 to receive our special offerings 
JOHN BURNHAM & CO. #3335" 
e Tel. 2880—Cort. 
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| McCONNELL’S NEW HANDBOOK | 
PUBLIC UTILITY SECURITIES 











upon request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We R d the Purchase of this PREFERRED 
cular C. 





K described in our 
WALSTON H. BROWN & BROS 
45 WALL STREET Member N. Y. Stock Exchange NEW YORK 
WE WILL SELL 
S. O. of NEW JERSEY _ S. O. of NEBRASKA 
NATIONAL TRANSIT 
H. G. Einstein & Co., RBroad Street 








FINA RT 
S. R. SCHAPP 
New York City 
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AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
suecessful building of 79 dams up to date (Jan. 1, 1913), of 
all heights up to 150 feet and having an aggregate length of 


over 5.8 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
ankers’ standpoint. Send us your name foreur mailing list. 
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S THE FINANCIAL WORLD is the only 
financial paper in the United States 
that proves its circulation and 
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vertisers for investigation. 
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POSTAGE MUST ACCOMPANY INQUIRY. 
The privite e is accorded to subscribers of The Fi- 


nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this pepet s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World wag established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to 80, confident in ite belief that as long as it clings to 
the ideal can count upon the support of the investing public. 





TO ESCAPE FROM WILSON’S STATE. 


First Corporation Anticipated Effect of New and Drastic 
Legislation by Incorporating in a Sister State. 

It is not improbable that by March 4, the date for the 
inauguration of the Wilson Administration, the big cor- 
porations which are chartered under the liberal corpor- 
ation laws of New Jersey, will be in full flight from that 
state as the result of the passage of Gov. Wilson’s anti- 
trust laws by the New Jersey legislature. Gov. Wilson’s 
“seven sisters” bills have been passed and become law. 


Among other things, these laws provide for personal 
liability of officers and directors who violate the pro- 
visions against pools and trade combinations which have 
for their object the control of prices or monopoly of 
any industry. Under the provisions of these laws the 
jail doors open for offenders. There are many other 
vexatious and restrictive features which have given cor- 
poration heads considerable concern. 

One great corporation, the American Railways Com- 
pany, a Philadelphia electric railroad corporation, having 
a New Jersey charter, has already observed what is com- 
ing and has taken out a charter in the sister state of 
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Investment Service 


The safe and profitable investment of your money is 
a most important matter. Money is too valuable to 
risk in unsound investment. No securities should be 
considered that do not possess the fundamental quality 
of safety. 

The Bond Department of this company will be glad 
to give suggestions and advice regarding investments, 
and you are cordially invited to make use of this sery- 
ice. At the present time we have a selected list of 
railroad, public utility, and industrial bonds yielding 
from 5% to 6% which we recommend for conservative 
investment, particulars concerning which we will be 
glad to send on request. 

Ask for Circular V—215 


Guaranty Trust Company 
of New York 


28 Nassau Street 
Capital and Surplus ‘ $30,000,000 
Deposits . ‘ ° ° 168,000,000 








ee ——_____- ———— 
Delaware, the Gas Addicksed commonwealth which has 
corporation laws quite as liberal as those of New Jersey. 
The President of the company says the New Jeresey 
charter will be surrendered and the new company oper- 
ated with a capital of $25,000,000. President Sullivan 
says: 








Under the new legislation it is made illegal for a 
holding corporation to loan money to a corporation out- 
side the State or to buy additional properties. The 
American Railways Company operates numerous street 
railway companies in various States, and it is necessary 
to advance money to them from time to time, and to 
finance their needs. We are constantly buying new 
properties. I do not think we could do business under 
the proposed laws. I think there is little doubt that many 
other corporations will take similar action, and if so, tt 
will mean a considerable loss in taxes to the State of 
New Jersey. 

This new development in corporation finance shows 
that corporations can dodge new legislation that is hos 
tile because of the many other states which have liberal 
corporation laws and it may be that the state of Jersey 
will in the end lose practially all the annual revenue of 
$2,600,000 it now obtains in taxes from its corporate crea 
tures and that the corporation giants will be able to flour 
ish elsewhere just as well as they do now under the laws 
of Gov. Wilson’s state. This first corporate move shows 
that there is plenty of fight left in much mauled corpor 
ations. It looks to be merely one step toward the nation 
al incorporation of great combinations under Federal 
charters and Government control. The whole problem 
may still follow Gov. Wilson into the Presidential office 

The heads of existing Jersey corporations will not 
be encouraged by Gov. Wilson’s statement that honest 
business need have nothing to fear from the “seven Sis 
ters” laws. Some will be very much in doubt as to theit 
effect on even honest corporations. 


(Fr 596 a 


We are offering a first (closed) mortgage 
5% Steam Railroad Bond of unquestioned 
Security at 100 and interest. Outstanding 
at $14,655 per mile. Cost of mortgaged 
property over twice the amount of this 
issue of bonds. 

Special Circular No. 129 mailed on request’ 


Knauth -Nachod & Kime 
INTERNATIONAL BANKERS 
New York + Leipzig 
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VINDICATING THEMSELVES. 
Sterling Debenture Corporation Lays Its Troubles to 
Malevolent Enemies. 


One of the most effective methods used to stir up and 
excite confidence is to shout loudly that enemies work- 
ing for certain powerful interests have combined to put 
you out of business. Human nature often responds to 
such appeals. No one knows better this characteristic 
weakness in man than those who sell stock with nothing 
behind it save wind and gush. a 

So it is not at all surprising to find the Sterling De- 
benture Corporation, when its officers were indicted by 
the Grand Jury in New York City for using the mails 
to defraud, immediately rushing into print and letter 
writing charging their troubles with Uncle Sam to the 
machinations of financial interests conspiring for their 
downfall. 

Against honest men such allegations fail. The Ster- 
ling Debenture Corporation officers will have their day in 
court and there will sit in judgment on them an impar- 
tial jury to listen to their side as their attorneys will 
present it. Until then it is rather far-fetched to attribute 
their arrest to a malicious cabal for if the evidence of 
fraud produced is strong enough to secure a conviction, 
the premature defense set up before the case comes to 
trial may look afterwards like a satire on Justice and 
Truth. 

In the Sterling Debenture’s defense we are interested 
to learn that much of the company’s difficulties are laid 
to “gross misrepresentations” made by “a certain pro- 
fessedly honest but curiously malevolent” publication. 
That of course, means The Financial World which for 
years led the fight against the mushroom brand of finances 
of which these people were the leading exponents. 

What a distortion of the truth lies in this false state- 
ment has long ago been proven by our records, which 
showed that this concern was selling stock in the Amer- 
ican Telegraphone Co. for $10 a share that cost it no more 
than $2 per share. If it is “curiously malevolent” to ex- 
pose to open daylight such questionable financial trans- 
actions then we are content to go on our way performing 
such a duty, vicious as it may seem to greedy unscrupu- 
lous promoters though of the greatest good to the pub- 
lic, for it is keeping the latter out of schemes in which 
inevitably they will lose their money. 

Our “Friends and Our Enemies” circular issued by the 
Sterling Debenture Corporation is from the first to the 
last paragraph as viciously false as were the securities 
they sold structurally weak. All such securities were 
calculated to pay this concern an excessive profit at the 
expense of the public. 


MEXICAN RAILWAY BONDS NOT WANTED. 
The Mexican situation was getting on the nerves of 
European holders of these securities when Madero’s 
administration was overthrown by the army under 
Diaz. It was quite time because orders were re- 
ttlved by banking houses this week from European cor- 
fespondents to sell large blocks of the general 4 per 
cent. bonds of the National Railway and not a banker 
‘ould be found who would bid for them. “There are no 
buyers or bids,” was the excuse given and the bonds 
femained unsold. There are $101,000,000 of these bonds 
outstanding and the best market has been in this coun- 
tty for them heretofore. 





COLE UNDER ARREST AGAIN. 


_For the second time within a short period postoffice 
™spectors have arrested William H. Cole for operating 


@ fraud thr 


3 ough the mails in connection with his Mutual 


Tokerage Co. which occupied an office at 77 Broad St., 
tw York City. Cole’s scheme was to offer to purchase 
uth securities on the partial payment plan and pocket 
€money of clients, never executing their orders. 




















SELECT INVESTMENT BANKERS 


with the same caution exercised in engaging other confidential 
agencies. Thousands of satisfied clients, in many states and in 
foreign countries, and a consistent record of intelligent investment 
of their funds warrant consideration. 


SEASONED SECURITIES 


netting 5 to 6 per cent. per annum, are available for conservative 
investment. Circulars mailed upon application to Department K. 


J. S. & W. S. KUHN, Ine. 


345 Fourth Avenue, PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
NEW YORK BOSTON 
37 Wall St. Kuhn, Fisher & Co., Inc. 


LONDON, ENG. 
J. S. & W.S. Kuhn (European Agency), Ltd. 
Pinners Hall, Austin Friars 














WE DEAL IN 
Safety Car Ht. & Ltg. Co. Stock 
Royal Bkg. Pd. Co. Pfd. Stock 
Otis Elevator Co. Com. and Pfd. Stock 


Obtain our quotations for purchase or sale of all unlisted securities 


L. F. Rothschild & Co. 
Members New York Stock Exchange 
66 Broadway New York 
Telephone Rector 3240 





19 Kilby Street, Boston, Mass. 


SEND FOR OUR CIRCULAR descriptive of a very attractive investment 


proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
White Building, Buffalo, N. Y. 








SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


614% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 














We Offer the 


6% Preferred Stock 


of a prominent Public Utility Co. operating successfully in eleven 
growing cities, combining these features: 

1. oe we A under able management 

2. Satisfactory franchise arrangements. 

3. Earns over 2% times dividend needs. 

4. Dividend payments quarterly. 

5. Earnings Statements often. 

At present market this security 

Yields Over Seven Per Cent. 
Write for Circular 


Kelsey, Brewer & Co. 


Grand Rapids, Michigan 







The Future of Railroad Bonds 


is a subject which at the present time should be of 
special interest to all investors. 

The conditions governing same are clearly discussed 
in our recently issued booklet, copy of which will be 
mailed upon request. 


Miller & Gmpany 


Members New York Stock Exchange 


29 Broadway New York 
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NEW MEXICO WANTS A “BLUE SKY” LAW. 


Bill Offered is Closely Modeled After the Now Famous 
Kansas Statute. 

New Mexico has scrambled into line in seeking to 
emulate Kansas in the latter’s sincere efforts to protect 
investors and is framing Blue Sky Law legislation. 
Between the bill prepared by Assemblyman Toombs and 
the Kansas law, there is little difference. 

The New Mexico bill provides that every corporation 
or co-partnership doing an investment business and 
dealing in securities other than the bonds of the National 
Government, state or municipal bonds of New Mexico, 
or notes secured on farm land and city real estate situ- 
ated in the state, must file with the State Corporation 
Commissioner, provided in the act, a complete report not 
only covering the financial condition of the investment 
dealing corporation or co-partnership, but likewise of 
these companies whose securities are being vended and 
the dealers or bankers must tell under oath what has 
been the expense and the commissions received on the 
securities sold. 

Under the New Mexican statute contemplated each 
agent must also take out a license to do business. This 
is in addition to the fee exacted from his employers. 
The Corporation Commissioner will be employed to de- 
termine whether a concern or a firm may do business in 
his state and he has also the discretionary power to com- 
pel an investigation of the financial condition of any 
investment concern for which examination there will be 
charged a fee of not less than five dollars a day, together 
with travelling and hotel expenses. 

Severe penalties are provided in the bill for fraudulent 
acts committed through the sale of securities. This is 
as it should be. 

This Blue Sky statute has its drawbacks, though it also 
possesses good features. The discretionary power 
vested in the Commissioner of Corporations to deter- 
mine whether securities offered promise a fair return, is, 
however, placing upon this state official a grave respon- 
sibility. New Mexico, for example, has great mineral 
areas, the development of which by private capital, in- 
volves great risks. How then, is this state official to 
determine whether shares of stock issued to exploit new 
mining properties offer fair promises of good returns 
when the development of such properties involve a con- 
siderable speculation until such properties are finally 
placed upon a producing basis? 

Our belief always has been that a Blue Sky law should 
aim solely to exact the truth regarding investment secur- 
ities and not place all sorts of stringent restrictions 
about their sales. Such regulations, while they may suc- 
ceed in curtailing here and there a crooked financial 
scheme, will vitiate this good influence by placing an 
insurmountable obstacle in the path of development of 
any state’s great natural resources. 


Furthermore we were always under the impression that 
Blue Sky laws were intended to enforce publicity and 
not framed for raising additional taxes. With forty- 
eight states clamoring for fees before a dealer or under- 
writer in securities could do any business at all, it may 
readily be seen that it would call for a pretty large sum 
for any person or corporation doing a nationwide busi- 
ness to even get started without giving consideration to 
the repeated annoyances they would be _ subjected to 
when forty-eight Corporation Commissioners might, in- 
dividually and collectively, order an investigation at will, 
the cost to be paid by those whose securities were under 
investigation. 


It is very encouraging to see the different states actu- 
ated by the laudable ambition to surround investors with 
greater security because they will all discover in the end 
that after all the most effective statute will be the one 
framed by the federal lawmaking power for such a sta- 
tute would involve but one fee and could be more read- 
ily enforced, for the business is one largely interstate in 
character. 


LL 


Because Our MALOU Tt Cas 
Mortgages mo « Me 
are placed only 6% and 7 
against income N r 
bearing t property, : IN€ 
inspect 
oe only ros never exceed 50% 
of actual values, Eight Life Insur- — 
ance Companies purchase con yi 
isfact Its. You could not ask for a 
ae sdorsement than this. Your Interest and 
Principal remitted on due date, in N. Y. Exchange 
without charge. Write for list, information and 
references, Reynolds 
Mortgace Company 


Safe Security 
Altractive Rate 
Elficient Service 


NORTH DAKOTA 
OFarm Mortgages 


30 years residence; 28 years mak- 
ing Farm Mortgages, without the 
loss of a dollar interest or principal 


WALTER L. WILLIAMSON 
LISBON NORTH DAKOTA 

















NORTHERN COLORADO POWER’S POSITION. 

The financial editor of the Denver Post, writing to 
The Financial World under date of Feb. 13 states that 
the recent summary we made of the action taken ata 
meeting of the stockholders of the Northern Colorado 
Power Co., did not clearly set forth the purposes of the 
meeting and did not explain the attitude of Hallgarten 
& Co., and the Electric Properties Co. He adds: 

“Hallgarten & Co. have written to the protective com 
mittee saying that a special meeting of stockholders wil 
be called prior to the annual meeting and that at this 
meeting the local shareholders will be informed of ad 
steps to be taken and their assent obtained before any 
thing radical is done. 

“As to a merger with the Central Colorado Power 
Company, which is now being reorganized, it is appar 
ent that the best interests of both would be better 
served through a consolidation and the local shart 
holders concede this. As the owners of a third of tht 
capitalization, they feel entitled to be consulted and # 
the concern’s bankers have agreed to this, there appeafi 
to be no reason why any reasonable plan should not tt 
carried into effect.” 


GUARANTEED as wel 
6% NET “ies: 
YEARS OF SUCCES 


Farm Mortgages sold by us net six per cent., and we guarantee 
payment. Interest remitted the day due. Write today for booklet wi 
references and ask your local banker to investigate us. 


BROAD & BOMAR, Bankers, Ft. Worth, Te 


SIX PER CENT. 
SMALL FARM MORTGAGES 








for people of small means. Larger ones for people of name means. Tweslf 


five years in business and not a foreclosure of one of my Farm M' 


ms. Correspondence solicited with those seeking safe, conservative, 
Mortgages. Ample references as to my business methods and business rep 
tion cheerfully furnished. 


FRED M. BARNES - :: Minneapolis, Mino. 
All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have bet 
subjected to the most careful investigation to determilé 
their absolute safety. We ask k you to invest only after 4 
personal examination has satisfied you as to the soundse® 
of our judgment. 


LACKNER & BUTZ, SONS 
Bank Floor, 82 W. Washington Street 
Send for full descriptive list 
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FARM MORTGAGES—WHY A FARM MORTGAGE? 


By Carston 





M. Regan. 





In the report of an estate or the summary of invest- 
ments one finds along with stocks and bonds the item 
“cel estate loans.” Usually this is taken to mean loan 
on farms or ranch land, yet it is quite as likely to in- 






dude loans on city lots, store property or factory hold- 
The investor naturally desires that he shall obtain 
He considers the 
various offerings and seeks to determine which will be 
the surest and most profitable. In this list of realty 
securities he has but two kinds of loans; the farm loan 
and the city loan. The latter often presents the attrac- 
tion of a slightly higher rate of interest but if he studies 
the matter he will find that it has some other factors that 
must be considered. For instance, there is the inevitable 
rise and fall of town fortunes. Especially is this true 
of western communities. To-day they are enjoying a 
hoom; to-morrow there is depression and realty is un- 
salable. growing town few can determine 
exactly what direction will be taken by the building 
In most cities are found whole districts once 





ings. : : 
the best that the security field offers. 










OTA 


. 





Even in a 





es 





movement. 








ak- the heart of the business district now given over to 
the warehouses and rookeries of the lower sort. 

l The farm loan is on a far different basis. The security 

ti is first of all a home. The farmer looks upon his acres 

as being the foundation of his family’s future. He and 

AKOTA his wife are striving to make of the land a fertile produc- 

tive resource. Usually it is all they have in the world 

and their ambition is to pay for it and rest in content- 

'OSITION. ment during their old age. Why do they borrow? Not 


writing to 
} states that 
1 taken ata 
rn Colorado 
poses of the 
f Hallgarten 
adds: 
ytective com: 
kholders wil 
that at this this added expenditure he is able to keep all his growing 
yrmed of al family occupied; he utilizes every energy of the boys and 
before any: girls. At bottom this is the strength of the farm loan— 
More than that, the 
It is the one thing that cannot 
away. It is the most substantial 
of all property and so long as the sun shines and the 
rains fall the land will produce in its season. No one 
who has watched the development of a piece of raw land 
into a well cultivated and prosperous farm can fail to 
have a respect for the man who chooses such real estate 
as the basis for an investment. 

Occasionally one hears the argument that the value 
of farm land fluctuates as much as city realty. The state- 


for extravagant spending, not for trips or automobiles, 
as sometimes happens with the city dweller, but that they 
may make more income. The farm needs stock and im- 
The farmer 
can manage 160 acres with less expense per acre than he 
can 80 acres. 


plements to give it the fullest development. 


He borrows to increase his efficiency and 
It is a busmess proposition 
The day when 


For 


reduce his expense per acre. 
throughout—seldom a speculative one. 


borrowing was merely for speculation has passed. 


the whole family is interested in it. 

yrado Power farm is a visible asset. 
it is appar 

ld be better 
local shart: 

third of th 
ulted and # 
there appears 
hould not be 


burn down or blow 













ED as wel ment will not bear investigation. It is true that periods 
=D BY 2 have been experienced when farm land was in some parts 
| SUCCES of the country very cheap. That was when farm products 
oe ook were at a low price level, the result of business stagna- 

tion the nation over. When that was happening city 
forth, Tens Property could scarcely be given away. When the re- 
——— 


turn of prosperity came the farms first felt the invigora- 
ton. The future holds no indication of any similar ex- 
perience. The free land has all been taken; the tide of 


> AGES 


means. Tw im ‘ettlement has reached the Pacific and every available 
y Farm Meee foot of tillable land suitable for cultivation is in the pos- 
nd business repo session of men who are seeking a revenue from it, ‘ine 


Population of the country is increasing at the rate of a 
million a year; there are more mouths to feed each sea- 
Son; the farm’s products have increased in value steadily 


polis, Mint 


ge Bonds and the farmer’s income has correspondingly grown. 
1 have beet he farm is the basis of our national wealth and must 
‘o determine ‘ontinue so to be. On this showing it is unlikely in the 
only after # Mature of things that the value of land will ever again 
he show any material depreciation. Loans based on pro- 

| ductive rea estate have back of them both sentiment and 
iS ime al worth, together with a promise for the future that 


ought to encourage any investor in the belief that he 
fan find nowhere a safer or more reliable security. This 

















6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


Denominations of $100, $500, $1000 and upward Peying 
interest semi-annually by coupons and maturing in rf years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


Awerican Real Estate Gompany 
ASSETS, $27,202,824.19. CAPITAL AND SURPLUS, $2, 188,805.50 
Founded 1888 


527 Fifth Avenue, New York 








idea is growing; more money is going into farm 1oans 
each year; it is recognized that this is one security that 
stands the test of time and is practically certain to give 
a permanent return and the minimum of risk. 

These are some of the reasons why a farm loan ap- 
peals to the conservative investor—and they are ample. 
They stand alone in their simple elements of worth and 
are clearly defined as investments whose value can be 
fully demonstrated so that the veriest amateur can under- 
stand. 

SOME OF DAWES’ DON’TS. 

In an address before the Chicago Electric Club, former 
Comptroller of the Currency Charles G. Dawes, and now 
president of the Central Trust Co., one of the strongest 
banks in the Western metropolis, went emphatically upon 
record with the declaration that investors cannot exer- 
cise too much painstaking care in placing their idle cap- 
ital. 

Some of Mr. Dawes’ dont’s for investors are worthy 
of memorizing for if observed they will save the investor 
from many pitfalls. 

Mr. Dawes advises investors against indiscriminate in- 
vestments in Stock Exchange securities, in irrigation 
schemes, against unsuccessful promoters in suburban 
realty and in large office buildings, all of which he says, 
lead money savers astray by their rosy but seldom real- 
ized promises. 

All of which is more or less true as the experience of 
investors in the past has too often demonstrated. Elec- 
tric light or gas securities, where they represent an 
interest in a business having a municipal monopoly in the 
product which it supplies to the users, offer, in Mr. 
Dawes’ opinion, good and sound investment opportunities. 


FARM MORTGAGES 


BEARING 
First liens on improved farms. Original papers held 
oy the —— —— ane ae Guaranteed. oO 
nterest payable at Hanover National Bank, N. Y. a 
Thousands of satisfied customers for references. INTEREST. 
We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 


The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 
Capital and Surplus $320,000.00 


















The Foundation of All Enterprises, Permanent or Speculative 


Write for our interesting booklet ‘'I,"’ deserib- 
ing our First Mo Investments which have 
produced excellent yields without cessation for 
thirty years. Six nereent. on your capital. 


RAND FORKS NA OR riifetekrots Mi 
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WEEKLY COTTON MARKET LETTER. 


Renskorf, Lyon & Co., Bankers and 
Brokers, 43-49 Exchange Place, N. Y. 

Since our last letter sentiment has 
become very pessimistic in cotton 
speculation and the market for futures 
has shown a constant sagging tendency. 
The rallies seem to have come mostly 
through short covering and have been 
of short duration. The interests who 
of late were so active in supporting 
values and predicting higher prices 
have withdrawn, contenting them- 
selves with a neutral position as far 
as the immediate future is concerned. 

We do not believe that bullish specu- 
lation will again take hold of the old 
crop months unless there is some in- 
centive in new crop developments. It 
will still be several weeks before any- 
thing definite can be known regarding 
the next planting, and in the mean- 
while spot holders will likely be com- 
pelled to continue to face the present 
discouraging conditions, 

We continue our advice of the past 
three months to sell May and July on 
all strong spots, as it is not at all 
likelv that the 12 cent level for these 
months will b2 maintained much 
longer. 


LL, 
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by one with money to invest. 


ment purchased of us. 


property securing it. 
Wet 


in our opinion investors 
investments bought of us. 


we publish twice a month. 


INCORPORAT 


“ESTABLISHED (662 
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Fixed Standards of Safety 


NLY the investment House whose standards of safety are fixed is worthy of the con. 
fidence and patronage of the conservative investor. 
shows that it is entitled to the faith of its clients should be taken into consideration 


Only the House whose record 


The standards of safety of this House have been fixed by an experience of 31 years, 
during which time no client has ever lost a dollar of principal or interest on any invest. 


We purchase outright, after a careful investigation, and offer for sale entire issues of 
First Mortgage Bonds—54% to 6% 


Secured by the highest grade of newly improved, centrally-located, income -earning 
Chicago realestate. The total loan is never more than 50 per cent. of the value of the 


maintain a ready market for these bonds under all ordinary financial conditions, and 
ill find no difficulty in turning into cash 


Write for Circular No. 14-B and for the Investors’ Magazine which 


S.W. STRAUS & Co. 


MORTGAGE» BOND BANKERS 


ONE WALL STREET 





eS iam uit 


NEW YORK 








RISE AND FALL IN SEARS-ROEBUCK. 
The report of Sears-Roebuck & Co., for 1912 shows 
the full 
The balance for dividends 


total sales of $77,116,859 for 
against $64,112,194 for 1911. 


twelve months, 


was equal to more than 19 per cent. for the common, 


Why then, many shareholders will ask, in the face of 
this fine showing, has there been marked weakness in 
the shares which sold this week below 200 for the first 
time in many months and representing a loss of more 
than 15 points since the first of the year and about 25 
The answer is likely to be 
that some favored insiders in last year’s campaign in 
the stock were in possession of the advance information 
with respect to the increase in earnings and were able to 
market a great deal of stock at the high levels, helping 
the thing along by stories to the effect that the returns 
were such as to permit of another increase in the stock 
with rights of subscription to the new shares which 


points since November last? 


would have a large market value. 


There is no talk now of more stock with rights and 
the cWances are that this company, with the competition 
from active and wideawake and growing rivals becoming 


capital. 
wild cats! 


capital. 


wells. 


dividend. 


keener, and the parcels post giving small merchants; 
chance to sell on an equal basis to rural customers, wil 
not care to risk another output of stock (there was. 
$10,000,000 increase to $40,000,000 in 1911). 


KING-CROWTHER STILL FINANCING. 
The oil boom is now being taken advantage of by the 
cripples among the oil companies as a pretext to raist 
As if this would prove of any benefit to the 
In consequence we are not at all surprised to 
see an old friend among the mass of circular matter 
which reaches us, 


as an eager applicant for additional 


This concern is the King-Crowther Corporation 

It was this promotion which ended in the undoing of 
Cardenio F. King and finally landed him in the Charles 
town, Mass., penitentiary. 
ation is now offering one year 6 per cent. notes, claiming 
that this fresh capital is to be employed in drilling new 
It has been some years now since the King 
Crowther Corporation came into the public limelight, 
but so far its radiance has never thrown off a singlt 


The King-Crowther Corpor 








COLUMBIAN NATIONAL LIFE. 


REPORT. 


Among the striking features of the 
1912 annual report of the Columbian 
National Life Insurance Company, of 
Boston, Mass., and just made public, 
is the comparative figures showing 
the very marked and steady growth 
of this company in the last ten years. 

The report, for instance, shows the 
amount of insurance in force at the 
close of December, 1912. to have 
totalled $56,774,099, against $51,025,- 
951 on December 31, 1911, while the 
total insurance in force at the close 
of December, 1903, was only $9,385, 
159. Equally striking evidence of 
marked growth is the statement of 
assets of $8,153,948.47 on December 
31, 1912; $4,707,878.02 in 1908, five 
years ago, and $537,366.85 ten years 
ago. 

The statement giving in detail the 
assets of the company shows these to 
consist of bonds and stocks, whose 
market value is $4,035,967; mortgages 





on real estate, $1,759,894.53, loans to 
policyholders whose policies are held 
as collateral, $1,014,570.68; real es- 
tate, $637,260.83; cash on hand and in 
bank, $247,624.58; premium notes and 
premium in process of collection 
(net) $384,267.22; accrued interest, 
$74,363.63. 

The liabilities consist of policy re- 
serve, $6,604,702.92; all other liabili- 
ties, including claims in process of 
adjustment, bills awaiting payment, 
reserve for accrued premium, etc., 
$210,247.74; surplus as regards policy- 
holders, including capital stock of 
$1,000,000. 

The policy reserve has been offi- 
cially valued by the Insurance De- 
partment of Massachusetts and the 
bonds and stocks were taken at the 
market values December 31, last. 
There was paid to policyholders dur- 
ing the year, $858,714.99, as against 
$418,487.99 in 1908, and only $19,773 
in 1903. The premium and interest 
income during the year was $2,466,- 
425.41. 





SoSoa— SSE 


Chicago Securities 


Company 


4, Cumulative First 

k O Preferred Stock 
Authorized $2,000,000. Par 
Value of Shares, $100. 


Ihis company is an association 
of investors in which every share 
holder is expected to become & 
client and every client is permit 
to become a shareholder, enjoying 
special benefits. 

The management is in the hands 
of trained bankers of wide expe 
rience, both in America and Europe 


Terms and Full Details on Request 


Wollenherger & Co. 
109 S.La Salle Street, Cor.Monroe 
Ground Floor, Borland Bldg., Chicas? 


Our ‘Investors’ Guide” and 
“National Debts of the World” 
will be sent free on req 
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“THE MARKET COMPASS 


ot ae 
THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to February 
21, the time of going to press. 








ANOTHER WEAK SPOT DISCLOSED. 

The stock market appeared at the close of last week 
to be showing some evidence of resistance to bear pres- 
sure and the slow liquidation, and on the opening of the 
present week, some few of the most courageous specula- 
tors who hadn’t lost all sense of the relation of conditions 
to values, began efforts to mend the situation. 

Immediately, however, a new source of disquiet and 
weakness developed in a fresh break in the list of the new- 
er industrial stocks which were extravagantly boomed 
on their introduction to the public last year. This halted 
thé recovery and at the present writing sentiment is very 
much mixed and not at all optimistic. Mr. Morgan’s re- 
ported illness also hurt the market. 

It is true, as stated in our review of conditions last 
week, that there are securities listed on the Stock Ex- 
change which look extremely cheap at the present level, 
but they are few and confined to a small group of the 
high grade railway shares and a limited number of the 
promising industrial stocks, The best that can be said is 
that the price level is now at a point where it is likely 
to show more resistance than heretofore to pressure as 
more stocks are being sold, judging by the surface in- 
dications, by bears than by real investors. Support has 
been extended on several occasions when needed and 
possibly this well keep the raiders in check at least for 
a time. 

A decision is expected from the Supreme Court in the 
Minnesota rate case shortly, the gold outflow seems to 
be diminishing, while the publication of a number of rail- 
toad earnings statements of a very encouraging nature 
were such as to have braced up investment sentiment in 
any other period save the present one of gloom. Wall 
street is very much depressed, more so than is justified, 
perhaps, and its depression is due to dull trading, the 
continued absence of the public, renewed attacks on the 
Stock Exchange through additional bills to increase the 
taxes on Stock Exchange operations, Gov. Sulzer’s harsh 
words in commenting on the brokerage community, news 
of a more conservative tone in business centres as to the 
immediate future of trade and further doubt as the time 
ray near for a change of administration at Washing- 
on, 

If the country has many more such examples of ex- 
plosive industrial balloons as were furnished this week, it 
may get into Wall street mood very soon and imagine 
‘omething is wrong, structurally, with industry. The in- 
dustries whose shares have gone to pieces seem prosper- 
ous enough and the collapses are not to be traced to any 
a ay por earnings but rather is the very ex- 

nt quantity of paper certificates representing these 
Properties responsible. The water is being bailed out, in 
other words. 
ng ~y now, on the average, at about the lowest 
months. 


THE SITUATION ON FRIDAY. 

ate features of the market were the continued heavy 
oo of stocks of some of the new industrials and a 
the Sa Southern Pacific common stock below par for 
— time in five years and since Mr. Harriman’s 

- About 25,000 shares of the stock were traded in 
ge was a very good market for all that was of- 
i The Mexican and California petroleum shares, 
tes tars-Roebuck, Studebaker and a number of special- 
cawere again under pressure and suffered considerable 
= 8. The steel shares and leading rails were dull with 
enced direction. The market paid little atten- 

© news developments and the close was dull. 


A CONCISE OPINION 


Since the investment demand of capital cannot be satisfied with 
Government and Municipal Bonds, capital is looking towards 
other issues, such as bonds of Public Service Corporations, te 
find the security and value which it seeks. Investors, particu- 
larly banks and those handling trust funds, or those depending 
upon income from their investments, recognize the intrinsic 
value of Public Utility Bonds and realize that because of the 
character of their traffic, their stability is not affected by period- 
ical industrial depressions. 

There are many well established issues of important Public 
Utility Companies, which, in our opinion, are selling for less 
than their intrinsic worth, Bonds which can be bought to yield 
an income of more than 6%. 

Particulars on application. 


W. E. HUTTON & COMPANY 
Members New York Stock Exchange and Cincinnati Stock Exchange 
60 BROADWAY NEW YORK 


THE RAILROADS 


BALTIMORE & OHIO. 

Baltimore & Ohio~sold at a price close to the low 
figure of the year on the day the January statement 
was published, showing the best monthly results, both 
gross and net, in the whole of the fiscal year thus far. 
The gross gained $1,834,000 over the December state- 
ment, and the net gain of $801,800 over December com- 
pares with a net gain in December of $240,000 and a 
net gain in November of $496,000. The big increase in 
net is due partly to the fact that in January one year 
ago traffic was badly hampered by unfavorable weather, 
while this year January was an ideal operating month 
so far as weather was concerned. For the seven months 
B. & O.’s net has increased nearly $2,000,000, or 1% per 
cent. on the common stock. 








CHESAPEAKE & OHIO. 

Never any too great for comfort, the surplus applicable 
to the 5 per cent. dividend on Chesapeake & Ohio 
may fade away under the increased outlay for en- 
gineers’ wages and the larger pay-rolls that will result 
from the increased pay to be granted to firemen and 
other trainmen. At least this was the fear that struck 
shareholders this week because liquidation was accomp- 
anied by rumors of a cut in the dividend being near. The 
soft coal industry, on the prosperity of which Chesapeake 
depends so much for its traffic, is not particularly active, 
coal prices being shaded and considerable unrest among 
miners being shown. The directors authorized the regu- 
lar dividend for the quarter. 


LOUISVILLE & NASHVILLE. 

Louisville & Nashville is now down to a price at which 
it nets more than 5 per cent. on the investment. For 
a company which is earning more than 13 per cent., ap- 
plicable to the stock dividend of 7 per cent., this appears 
to be a security well worthy the confidence of the in- 
vestor who is looking more to safety than to large specu- 
lative profits. In times of stress, like the recent period 
of liquidation, there are always to be found holders of 
gilt-edged stocks who, to protect other and more specy- 
lative holdings, have to sacrifice good stocks. This is 























Fifty Year Contract 


The Preferred and Common Stocks of a 


Public Utility Property 


which will share in the benefits of such a contract 
with one of our largest railroad systems, can be 
purchased at the present time and will combine 


Security, Yield with Possibilities 
of Enhancement in Value 


Information on request 


Hornblower & Weeks 


New York 
Detroit 











42 Broadway 


Boston Chicago 
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what has caused considerable of the recent selling of 
Louisville & Nashville, whose earnings are showing con- 
sistent steadiness. Such selling appears now to have 
pretty well spent itself. 


ST. PAUL. 
Che weakness in this stock seems merely the reflection 
When conditions 
are generally pessimistic, people disregard the good 


of a general weakness in the market. 


things, seeing only shadows, and eventually St. Paul, 
considering the splendid increase in the earnings of this 
road, particularly the progress that the Puget Sound 
Division is making, ought to see higher prices. The re- 
bound is likely to be sharp with a good prospect of a 
recovery of all the recent loss. 


SOUTHERN PACIFIC. 

The selling of Southern Pacific, which was so persist- 
ent after the terms of the divorée from Union Pacific 
were announced, was not in the least justified by the 
actual operating results shown by this great property. 
For the full calendar year of 1912, despite increases in 
operating expenses:and taxes, Southern Pacific reported 
net earnings of $25,879,000, against $23,120,405 and a pro- 
portionate increase will be shown by the January state- 
ment. The real cause of Southern Pacific’s fall is ac- 
counted for by the fact that during the whole period 
following the dissolution settlement Wall Street was in 
a fit of the dumps and could see nothing good in any- 
thing. 

The powerful syndicate that was formed to take all 
the $126.650,000 stock not subscribed for by shareholders, 
was derided but it should not be as it probably repre- 
financial organization ever 
formed and its influence will be felt eventually. 


sents the most powerful 





THE INDUSTRIALS 





AMERICAN MALT PREFERRED. 

This stock has lately been among the weakest of the 
specialties, and the decline in its price seems to point 
to but one thing, and that is, that the dividend on the 
stock appears in doubt. A market price for the stock 
around 50, and paying 5 per cent., does not indicate that 
fundamentally conditions with the corporation are any 
too sound. 


AMALGAMATED COPPER. 


The weakness in Amalgamated Copper stock, which 
this week sold at its lowest price in twelve months, 
reflects the over-manipulation of the copper metal mar- 
ket. If the price of the metal is going down still fur- 
ther, and this is not unlikely, Amalgamated is likely to 
cut its dividend. This alternative will have to be faced 
soon, because of the fact that it is understood the com- 
pany cannot produce copper for less than 10c. a pound. 
At this cost the profit on Amalgamated’s production will 
not be sufficient to justify the 6 per cent. rate. 


AMERICAN WOOLEN PFD. 

That the Financial World’s frequently expressed views 
of this stock has been justified is shown in the 
failure of the shares to recover, even after the long 
period of sagging to lower levels. The stock, at its 
present figure, nets about 9 per cent. and when a stock 
gets on a 9 per cent. basis it means that the dividend is 
much in doubt. 

Schedule K of the tariff, law is likely to be ripped to 
pieces by the incoming Congress, and then the corpora- 
tion will have difficulty in showing, under the new condi- 
tions its ability to earn the dividend. There has been con- 
siderable liquidation not from the outsiders, who never 
closely watched the changes in industrial conditions, but 
from the insiders who always have their hands on the 
pulse of the market. 
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CHINO. 

Chino is now down around 37 from its high price o 
50 last November. No one need wonder at this decline 
Of all copper stocks this has been shown to be the 
biggest balloon. Imagine a stock not paying a dividend 
selling 71% times its par value of $5 when the price of 
the metal is receding. Any buyer of Chino at the present 
price, to get his principle and a good income back, woul 
have to exercise considerable patience and then he woul 


receive no reward. 


GENERAL CHEMICAL. 

The investment merits of General Chemical, to whie 
The Financial World called attention some weeks ago 
was shown strikingly on Tuesday of this week, a dy 
of weakness in the general list, when this stock rose 74 
points. This only goes to prove the old stock adage 
that in times of trouble investors seek safety. The smal 
capitalization of the General Chemical Co. and its cor 
sistent ability to earn splendid margins over all dividend 
requirements have demonstrated that this is a very gool 
stock for the investor to put his money into. 


INTERNATIONAL AGRICULTURAL CHEMICAL 

Until the annual report comes out next summer shart 
holders will have to be content with unofficial report 
which are to the effect that earnings are showing steady 
improvement with satisfactory prices. This, howevel 
does not explain the continued weakness in the preferred 
stock, which is down around 77, which for a 7 per cett 
stock, suggests the possible action toward a dividend 
duction. The low prices were brought about also 
the selling of very moderate amounts of stock. The mar 
ket for the shares is very thin. 


MACKAY COMPANIES. 

As an example of,a financial report telling very litt 
that is enlightening to the stockholders, the annual t 
port of the Mackay Companies, which control the Po 
Telegraph and a number of cable companies, has few 
equals. All the report shows is the net income the holt 
ing company reserves from its subsidiary, and that ® 
not much over what is paid out for dividends during 
the year, as is shown by the small surplus of $27 
after $4,069,200 was disbursed. 

What surplus the subsidiaries had left after turning 
their portion of their earnings to the holding company ® 
not given out possibly for fear that by so doing 
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—— 
showing made would not strengthen the company’s con- 
tention that the Western Union, its principal competitor, 
was attempting to monopolize the telegraph and cable 
business. Although the Mackay stocks have consistently 
paid dividends since 1905, they are not very active me- 
diums for speculation. 


NATIONAL BISCUIT. 


The annual report of the National Biscuit Co. shows a 
surplus of $2,803,064 applicable to dividends on the com- 
mon stock, after payment of the preferred. This is equiv- 
alent to 9.59 per cent. for the common, on which 7 per 
cent, is paid. A moderate setback in the trade would 
endanger the 7 per cent. payment, and it is this possibil- 
ity which has induced the selling and forced the stock 
down to around the lowest prices seen since 1910. The 
company has a capitalization in common and preferred 
stock alone of more than $54,000,000 and confronted, as it 
is this year, with keen rivalry for business this big capi- 
talization may be a hindrance instead of a help. A year 
ago the stock sold up around 160. It has lost over 45 
points since. 


PITTSBURG COAL PREFERRED. 


The time-worn canard that the directors of the Pitts- 
burg Coal Co. were about to authorize a bond issue out 
of the proceeds of which it was their intention to pay 
the accumulated dividends on the preferred stock, re- 
sulted only in the decline in the stock to 85% from its 
high price of 10034 last year. If the directors took such 
foolhardy action as borrowing money to pay unearned 
profits, the eventual result would be that among intelligent 
investors no consideration whatever would be given to 
this stock. 


REPUBLIC IRON & STEEL 

The earnings for the six months ending Dec. 31, 1912, 
of the Republic Iron & Steel Co. were greater than for 
the entire twelve months preceding. This showing re- 
fects the unusual recuperative powers of this corpora- 
tion, one of the most aggressive contenders for business 
in the steel industry. The net for the last half 1912 was 
$2,001,704 and the surplus for dividends, $1,759,087, was 
equivalent to 7 per cent. on the preferred and 6.5 on the 
common. The company is said to have orders booked 
to the full capacity of its plants on a good margin of 
profits for the next seven months. 


It seems that only in the event of a prolonged period 
of depression in the steel business setting in can the 
company suffer to such extent as to make it necessary 
to again suspend the preferred dividend. 

Though the report was good it had little influence 
marketwise on the shares but that is not surprising, 
considering the existing dejection. 


TEXAS. 


The stock of this company, which was put up to 123 
only a few weeks ago for the sole purpose of inducing 
the holders of the Producers Oil Co. shares to make an 
xchange, has now dropped to 116 and as far as The 
Financial World can learn the company has not suc- 
‘eeded in making any of the minority holders exchange 
Producers’ stock, which is worth three times as much as 
‘xas, for the shares of the latter. 


TENNESSEE COPPER. 


Tennessee Copper was conspicuously strong during the 
Ptiod when acute weakness was manifest in the other 
‘per shares. This was due to reports that the Lewisohn 
interests had been selling out to more powerful capitalists 
Who had been active in endeavoring to oust the Lewisohn 
People. It is probable, however, that the Lewisohns will 
on to hold large blocks of the stock even if they 
, have to give way to the other faction. Jas. Phil- 
8, Jt, who has long been considered something of a 


1 ; : ; 
Slormer and opponent of high finance operations in cop- 
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per properties, is understood to be leading the new forces 
in the company. The last quarterly dividend was $1.50 in 
January, against $1 in August last. 


U. S. RUBBER. 
The suspicions expressed in this column last week 
about the genuineness of the move in Rubber common 
stock were well grounded, as shown by subsequent de- 
velopments. After the brief rise to the high price of 
the year and the highest on record, the shares fell seven 
points or more and it subsequently developed that two 
heavy failures had taken place in the crude rubber trade, 
revealing an altogether unsatisfactory condition in the 
rubber market. 


U. S. STEEL. 

Bear pressure, more than real liquidation, sent Steel 
down to a fraction above 60 this week, but there are still 
many speculative holders of Steel who have their shares 
well margined and are holding on, and when the big 
blocks of stocks expected did not come out the bears 
turned about and began to cover. Steel may be expected 
to hover around the present prices for some time, but 
there is no inside support, and holders may as well make 
up their minds that large interests are not going to hold 
the bag through a tariff fight and the uncertainties of 
the Wilson Administration. The extra session next 
month will reopen the steel tariff discussion and a new 
fight by bears to get the stock down again may be wit- 
nessed. Steel is in a period of uncertainty. 


UTAH COPPER. 

A very poor report was made public by the Utah Cop- 
per Co. for the quarter ending Dec. 31. Its publication 
caused the stock to turn extremely weak. The net 
milling profits came to only $39,273, compared with $1,- 
475,680 for the same quarter in 1911. It was fortunate 
for the company that it received from the Nevada Con- 
solidated Copper Co. $875,437 in dividends, enabling it to 
almost meet its dividend requirement, as the net deficit 
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was only $82,247, leaving intact most of the surplus 
earned after dividends for the nine months already 
reported. 

But most of the profit made was on the sale of copper 
metal when the price was above 17 cents per pound. It 
is now down to 15 cents with a tendency to decline 
further. It cost Utah 14.83 a pound for its copper for 
the last quarter of 1912, or nearly again as much as in 
the previous quarter but the management describes the 
greater cost of production to the miners’ strike, severe 
weather conditions and deficiency in tonnage. Utah 
Copper will have to make a much better showing from 
now on, otherwise its shares, now selling around 50, are 
liable to soften considerable in price, especially with the 
outlook so uncertain. 


VIRGINIA-CAROLINA CHEMICAL. 


The common stock will probably join the non-dividend 
paying industrials at the next semi-annual meeting for 
the declaration of dividends. The price touched this 
week was the lowest since the depressed year of 1908 
and the losses of those who bought last year at higher 
prices in anticipation of better dividends, have been heavy. 
Current earnings are believed to be hardly more than 
3 per cent. applicable to the common stock. 


WABASH PREFERRED LOWEST IN 20 YEARS. 

Wabash preferred has acted just as good judges of mar- 
ket conditions believed it would, in view of the certainty 
that there will be a large assessment on the stock. A 
great deal of money is required to rehabilitate this prop- 
erty, and who else will furnish this money but the stock- 
holders? The rise in Wabash some months ago was one 
of those intermittent movements caused by pool activity 
for the purpose of making a quick turn in the stock. This 
week’s low price of 9 was the lowest in twenty 
years. 


over 


WHY NOT CONFISCATE PROFITS? 
Curious Timidity About Some of the Albany Plans to 
Reform Stock Trading. 

Gov. Sulzer and his advisers at Albany, after putting 
in a dozen measures for the reform of Wall street and 
which are calculated to make everybody honest, has hit 
upon the plan to double the state tax of two cents on 
each share of $100 par value of securities sold in the 
state. It is estimated that doubling the tax will pro- 
duce additional revenue amounting to about $3,500,000 
per annum. 

The marvel about this action 
servative. 


is that it is so con- 
What timid lawmakers are these who are 


hunting for revenue to swell the expenses of a state 


which has been forced by legislative extravagance and 
waste to increase its indebtedness and taxation to a 
point where even the least taxed person is groaning 
under the burden! They are amateur reformers and 
should at once rid themselves of such half-way measures. 
The tax on every share sold, in our humble opinion, 
should be increased fifty fold at least, with a special fee 
for the tax gatherer each time he applies the screws. Of 
course it is known to all men that Wall Street is now ex- 
periencing a period of unbounded prosperity and can 
stand all these burdens and laugh at them. While abovt 
it, we think the reformers might place a commissioner 
of the state at each trading post on the Stock Exchange 
and arrest every broker as a malefactor of great wealth 
who should buy or sell more than 100 shares of stock. 
Then the Exchange would be conducted on a high plane, 
with decorum to burn. It would, indeed, be a financial 
elysium. 

Of course, if the burdens imposed should in the end 
close the Stock Exchange and turn Wall Street into a 
pleasure ground for picnics and a desert place to be 
pointed out as a triumph of the new legislation, all the 
better. 

The only way to reform Wall Street is to abolish it. 


—— 
| 
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STOCKS BONDS GRAIN 
WORKINGS OF COMPOUND INTEREST. 


The investment banking house of Spencer Trask & Co, 
in a short address to investors, has published some inte: 
esting observations on the part played by compounl 
interest in the accumulation of wealth. It is declared thi 
combined with frugality and sound investment, compouni 
interest is the foundation upon which the majority d 
fortunes are built. “Its silent but incessant workings’ 
says the writer, “are well illustrated” by the followig 
tabulation: 


$1,000 with Interest Compounded Annually. 
Annual Would mort 
interest 7—Would amount to—~\ than double 
rate in 5 years in 10 years itself in 
4% $1,216.65 $1,480.24 18 years 
5% 1,276.28 1,628.90 15 years 
6% 1,338.23 1,790.85 12 years 


The writer goes on to say: 


“To the man who loans money with the expectatitt 
of reaping a big profit, and, in the meantime, recent 
no interest, like, for example, the buyer of unimp 
real estate, the foregoing figures should have a [att 
personal significance. 

“After paying taxes and charging interest on the mot! 
thus tied up, it often takes an abnormal profit merely" 
average a fair return. The longer the money fe 
tied up, the heavier these charges become. This 1 ™ 
reason why, in many cases, these who put their mot! 
into unimproved real estate fail even to get out 
thus deriving no benefits in the way of income. 

“The man who is tempted to buy mining, oil and m 
ber stocks of uncertain value, or other issues inv rs 
great risk, would also do well to keep in mind that 
only means by which he can count on doubling his mom 
is through the incessant workings of compound int 

“So, take it all in all, it is hard to beat a good. 
ment, where money is well secured, where the inte 
is paid promptly every six months, and where there 5 
no occasion for worry or anxiety. A good inve! i 
inspires confidence; it does not take a man’s a 
his own business, which generally needs his best 
undivided attention.” 
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AMERICAN REAL ESTATE CO.’S PROGRESS. 
Chief Reasons Why It Has Been So Successful in 
Contrast to Similarly Operated Corporations. 

New York City real estate has acted as a great magnet 
for many years in drawing surplus capital forth for invest- 
ment. Investors realize that on account of the density 
in population of the Empire City of the Western Hemis- 
phere, real estate in the city proper, or within its im- 
mediate environment, is a very good investmerit into which 
to put their idle capital, and there permit it to accumu- 
late, but like all good propositions, New York realty has 
also proven the means by which reckless operations have 

resulted in investors suffering considerable losses. 

The financial misfortunes that have overtaken quite a 
number of New York operating companies engaged in sub- 
urban real estate developments are not due to the depre- 
ciation in value of good property, but have been caused 
primarily by over-extension, the purchase of non-income 
bearing properties, the payment of interest on outstanding 
obligations out of capital, the operators anticipating the en- 
hancement in the value of the real estate owned to take 
care of the fixed charges and obligations through the sale 
of the property at largely advanced prices. But with the 
companies that have gone under, failure came about in 
every case by over-estimating the value of their property 
and finding few purchasers at the inflated prices. 

{n the case of the American Real Estate Company, some 
of whose properties the editor of The Financial World re- 
cently took the time to look over, a different policy has 
been followed, and a prosperous career of twenty-five 
years is convincing proof of its success. 

The American Real Estate Co., in its business of de- 
veloping and improving its real estate holdings, has always 
confined its operations along the line of transportation ex- 
tensions. It holds no property outside the Boroughs of 
Manhattan, Bronx and Yonkers, which latter city adjoins 
New York City, and is almost a part of it. The company 
has been a large developer of real estate in the Bronx, one 
of the most rapidly growing sections of New York, where 
the population has shown the greatest increase, and where 
property values have had the greatest advance. 

The profits the American Real Estate Co. has made 
from some of its properties in the Bronx have been enor- 
mous, and they are indicative of the great opportunities 
for the enhancement in values, where intelligence and 
good judgment are exercised in the purchase of land. 
Three years ago the company acquired the Watson tract 
in the Bronx at a price, we understand, averaging about 
$1,000 per lot. At that time there was not a single build- 
ing on this tract within the line of vision. Today build- 
ing operations on this tract are forging ahead very rapid- 
ly, and the lots are finding a ready market at an average 
Price of $2,800 to $5,000 a lot. 

The Simpson Hoe tract, which was purchased some 
years previously, is to-day covered with residences, apart- 
ment houses and business structures, the sales and rentals 
from which have more than tripled the original cost of 
the property to the company. 

Park Hill in Yonkers, a community devoted to high 
class and detached residences, is one of the most popular 
Places of residence. 

The magnitude of the American Real Estate Company’s 
operations is shown by the parcels of property the com- 
Paty owns in Manhattan and adjoining it. 

In the Borough of Manhattan, the company owns 63 
lots, in the Borough of the Bronx, 3,023 lots in Yonkers, 
17 lots, a total of 4,203 lots, all of which are within the 
mmediate touch of New York City’s superior rapid tran- 
Sit facilities. The company owns eight buildings in the 
Borough of Manhattan, 27 in the Borough of the Bronx, 
and 15 in the City of Yonkers, or a total of 50 buildings, 
of which six are fireproof office and business buildings, 
three brick and stone office and business buildings, four 
c tor apartment buildings, 21 non-elevator apartment 

dings, one fireproof theatre and office building, one 
hotel building, club house and inclined elevator build- 
ngs. The company has under construction another office 

ildings, and eight private residences ready for sale. 
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Probable Influence Upon the Stock Market 
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cussed in the current WEEKLY MARKET LETTER. 
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That the company is one of the largest lessees operating 
in New York City is also shown by the number of tenants 
in these buildings, and in its apartment houses; 876 tenants 
occupy business offices in the company’s buildings, 652 
tenants occupy its apartment houses, while the total popu- 
lation housed in the company’s apartments come to 3,035; 
the number of stores in the company’s buildings is 58, and 
the total area of these offices is over 641,000 square feet. 
The company owns in the city of New York some of the 
most prominent business structures, centrally located, and 
fully occupied, as well as apartment houses which bring 
the company an average net income on the investment of 
over six per cent. 

The financial strength of the American Real Estate Co. 
is due primarily to the fact that nearly one-half of its total 
assets of $27,202,824, is property bringing an income, and 
further there is going on a continuous enhancement in 
the value of its suburban properties, which the company 
is constantly developing and the lots of which it is sell- 
ing steadily. 

Another feature of strength which is not generally 
known but which The Financial World has discovered, is 
the fact that the appraisal of the Real Estate Board of 
Brokers, the most conservative body in the City of New 
York, is not included in its financial statement at the full 
amount, but its own appraisals, are taken, and they are 
usually from $1,000,000 to $1,500,000 less than what this 
competent. Board of Appraisers figure the company’s prop- 
erty to be worth. Throughout all its operations, the 
American Real Estate Co. has acted with similar conser- 
vatism. 

The company’s officers assert, and there is good reason 
to co-incide with their views, that they can well afford. to 
pay six per cent. interest for the use of investment capital 
in the development of their properties, and this belief is 
conclusively demonstrated by the growth of its assets from 
$167,581 in 1889, twenty-four years ago, to $27,202,824, 
in 1912. 

Had the majority of other real estate operating com- 
panies conducted their operations as prudently as 
has the American Real Estate Co., had they confined their 
operations to New York City properties, and its imme- 
diate vicinity, rather than extending their operations miles 
away from the heart of the city, and expecting a growth 
that was not likely to occur for many years, and which 
has led them into holding parcels of land which were 
eating up their capital rather than multiplying it, the 
many disasters which have come would not have been 
seen. These operations have caused heavy losses to in- 
vestors who proceeded on the theory that all New York 
City real estate is valuable, when this is not the fact, tor 
there is just as much land about New York City 
that is non-productive as there is anywhere else. Success 
comes only from judicious selection along the lines of real 
and lasting growth. 
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DIVIDENDS 





No. 222 South Third Street, 
Philadelphia, Pa., Feb. 18th, 1915. 
The Board of Directors of The American 
Gas Company has this day declared a quar-, 
terly dividend of 1%%, or $1.75 per share, 
on the capital stock of the Company, payable 
March Ist, 1913, to the stockholders of record 
at 3 o'clock P. M., Feb. 19th, 1913. 
W. T. ROBINSON, Treasurer. 





THE CUBAN-AMERICAN SUGAR CO. 

A dividend of one and three-quarters per 
cent. (1%%) has been declared on the Pre- 
ferred Capital Stock outstanding, payable on 
April 1, 1913, to the stockholders of record 
at close of business on March 15, 1913. 
Checks for the payment of dividend will be 
mailed. Transfer books will not be closed. 

HENRY A. CLARK, Secretary. 

Dated New York, February 19, 1913. 





HAS NO EQUAL. 
I have benefited much by reading 
your paper and think it has no equal. 
Yours very truly 
CHAS.’ WARK. 


CITY OF AUGUSTA (GA,) BONDS. 
Ashley & Co., of 111 Broadway, are 
offering for sale, on the basis of a lib- 
eral yield, the unsold portion of the 
City of Augusta, Ga., 4% per cent. 
bonds, due Nov. 1, 1942. These bonds 
were purchased direct from the City 
of Augusta and are secured by a tax 
levy upon taxable property valued at 
$32,000,000, and by a first and only 
mortgage upon its power producing 
canal and water works system ap- 
praised at $3,500,000. 


RAILWAY SUPPLY STOCKS, 

Chas. H. Jones & Co., of 20 Broad 
St., New York City, have issued their 
February pamphlet containing a list of 
all the important railway supply stocks 
with prices, dividends and approximate 
yield. Many of these shares are now 
selling on a basis to net from 6 to 
more than 7 per cent. The firm also 
quotes prices on a numver of other 
outside industrial stocks with good 
markets. 


VALUE APPRECIATED. 
I express my appreciation of your 
valuable paper, “The Financial World.” 
Yours very sincerely 
A. S. CRAM, Taterter Dept., 
ttawa, Can. 


SUES FARSON, SON & CO. 

Members of the firm of Farson, Son 
& Co., brokers, of 15 Broad Street, New 
York City, are accused of making false 
representations to Samuel P. Parmly 
with reference to the bonds of an ir- 
rigation company, in a suit for $10,000, 
which he filed in the Circuit Court of 
New York this week. Parmly claims 
that he was induced to invest in ten 
bonds of the Greeley-Poudre Irriga- 
tions Company under the rr presenta- 
tion that they were a safe investment 
and a first lien on the company’s prop- 
erty. These representations he later 
found were untrue, his declaration 
states. The defendants are Jcehn Far- 
son, Jr.. William Farson and John A. 
McElroy. 


GARY, IND. 6 PER CENT. BONDS, 
M. M. Richards, of the Americar 
Central Life Insurance Building, cf 
Indianapolis, Ind., is offering to net 6 
per cent. $90,000 6 per cent. bonds of 
the city of Gary, Ind., which are tax 
exempt in that state. The bonds were 
issued for the purpose of paving streets 
and constructing sewers within the 
limits of the city of Gary, the great 
steel manufacturing centre of the mid- 
dle west. The city’s present population 
is about 24,000 and it has never de- 
faulted in any of its obligations, 











UPON PRESENTATION 
at the Office of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN, 
DEBENTURES of Series E30, fo, 
$17,000, and Series E36, for $20,759, 
maturing March Ist, 1913; also Series £37, 
maturing April Ist, 1913, for $34,600, WILL 
BE PAID at par with interest to the date of 


payment. 











BANK IN ITS NEW HOME, 

The American Exchange Nation 
Bank, of New York City, moved into its 
remodelled banking quarters this wee 
on the seventieth anniversary of th 
date of the opening of the bank fm 
business. The bank has been quartere 
in temporary offices since the Equit- 
able Building fire, but it is now at en- 
larged quarters of its own building, at 
128 Broadway. The bank quarters hay 
been widened 13 feet, and all moden 
equipment for a modern bank has been 
installed. The interior is furnished ip 
soft Italian marble. 


COLUMBUS, 0., SECURITIES, 

Claude Meeker, investment banker, of 
Columbus, O. has issued his 1913 hand- 
book of securities listed on the Colum- 
bus Stock Exchange. There is a de 
scription of each company, its capitali- 
zation, earnings, ete, and other dats 
concerning securities with an active 
market. 

A $25,000,000 DEVELOPMENT, 

A certificate of incorporation of th 
Colorado Mines, Railways and Utilitie 
Corporation, with an authorized capital 
stock of $25,000,000 consisting of five 
million shares of the par value of five 
dollars each, has been filed in Dela 
ware through the Registrar & Trans 
fer Company. 

The filing of this certificate, it ls 
declared, foreshadows the _ formation 
of one of the most important mining 
and utilities enterprises of this cou 
try. 

GOOD WISHES FOR GOOD WORK. 

Wishing you continued success with 
your good work. 


F, M. RUNSETTLER. 


STRAIGHT FACTS, 

Allow me to say your clear and frank 
utterances on financial topics places 
your paper in the first rank, partici 
larly among that part of the invest 
ment public who cannot deal with any 
long- drawn-out preamble of statistics 
etc., but who must rely upon the 
straight facts, clearly and accurately 
put forth. 

May your splendid work live and com 
tinue to prosper for many years. 


OSCAR VON BECKLENBURG. 


$100 BONDS.” 


Quotations furnished by John Muir & & 
74 Broadway, New York 





wes, 
Impe fal Chinese Gov't, Reg. 5¢, 1951 . 
Cent. Ver. Ry. Ist, 4¢, 1920 


Chic., B. & Q. Denv. Ext., 4¢, 1922.. 
Chic. M. & St. P. Conv. dua. 1932. 102 
St.P.Conv.,‘‘when issued” 41444¢,1932..101 
Col. & So. Rfdg. & Ext., 4144, 1935.. b 
Keo. & Des Moin Ist, 54, 1923 
+4 Assouri Pac. Coll. Trust, 44, 1945.. 
, K. & T. ist & Rfdg., 44, 2004... ig 
Moris & Essex Ist 1S, 1914 
Nat'l Rysof Mex. Gen. S. F., 4¢, isi? 
art Rys of Mex. P. L., 4g I 1957.. 
O. Mob, & Chic. Ist, 54, 1 86 
N %. Greenwood Lake Ist, 54, ratyT 103% 
N.Y.. N.H.& H. C.D. Cs. 13% 1956 88 
N. ¥..N.H.&H.C.D. 64, 1948. ..122 
San Fran. Term Ist (So. Pac.) 4¢, 1965 89 
Virginia Railway Ist, 5¢. 1962 98 
Western Pacific Ist, 5¢ 1933 
American Ice Securities Deb, 64, 1925 73% 
Am.Tel. & Tel. Coll. Tr..Ctfs. 44.1929 90 
AmTel&TelCollConv"W.I. "41491933 109 
Laclede Gas Ist, 5¢, 1919 101% 
Central Leather Ist, 5¢, 192 25. 
General Electric Deb., 3%, 1942 
Int. Agr. Corp. Ist, 54, ig rf 
Int. Steam Pump Ist, 5¢, 1 
N. Y. Air Brake Ist Conv. oe P38. “1014 
Ligwett Myers Deb., Reg. 74, 1944. ..1204% 
Liggett & Myers Deb, eg. oh 105: 
Lorillard Deb., Reg. 7¢, - 120 
P: Lorillard Deb. Reg. ie Ont, - 9834 
Po-tland Ry. Lt. &P. ist Ref, 5¢ 1943 96% 
a 
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CURRENT 
QUOTATIONS 


Quoted by Chas. H. 








PUBLIC UTILITIES QUOTATIONS. 


Quoted by Lamarche & Coady, 25 Broad Street, 


New York 









Bid. Asked 

com stock................ 380 390 
the eGo 6 pe cum pid stk... 93 95 
Ti City Ry & L com Stock... sseces 57 os 
{Kings Co Elec Lt & Pr stock........ 121 123 
#8t Jo Gas Co Ist 58, 1937 .........-- 92 Hs 
St PG L Co gen mtg 5s, 1944........ 98 9944 
South L & T Co col tr 5s, Gee 04 97 
{Tri-City Ry & L Co Ist 5s, 1923..... 98 99% 
Wash Ry & E Cocons 4s, 1951. ..... 87 88% 
tAm L & T Co 6 pc cons pfd stk.. 107% 1091 
tNew Amst G Co cons 5s, 1948.. 102 
N Y&ERG Co Ist cons 5s, 19 
iN Y& ERG Co Ist 5s, 1944. 
Pacific Gas & Elec com......++ - 59 60— 
tPacific Gas & Elec pfd.......-...+.+- 8)% 90% 
Roch Ry & L Co cons 5s, 1954........ 100 101 


St Croix Water P Co Ist 5s, 1929..... 93 97 


*Binghamton Gas Wks Ist 58, 1938... 95% ... 
Hem Un Gas Co Ist cons 5s, 1945... .. ; 
tButte Elec & Pow Co Ist 5s, 1961... 93 97 
tCent Un Gas Co Ist 5s, 1927........ 102 104 
tCon Ry & L Co ist 444s, 1951.......- ; 
Den Gas & El Co gen mtg 5s, 1949... 


Det City Gas Co prior lien 5s, 1923... 100% 102 


Penn Rys Ist 5s, 1936....... 72 75 
ns GLCocons Ist 5s, 1932...... 104 106 
Grand Rap G L Co Ist 5s, 1915...... 99 101 
International Traction, Buffalo,com. 37 42 
International Traction, Buffalo, pfd.. 91 95 
indiana Ltg stock.......-.-+-seeseeees 40 44 
Indiana Ltg bonde......-.....+sese- 69 70% 
IK City (Mo Gas Co Ist 5s, 1925.... 97 100 
tMadison G & E Ist 68, 1926......... 103 108 
Columbia Gas & El.....-.....--seeeeee 3 14 

- sks She hie eden eos ue 72 74 
{Commonwealth Pr Ry pfd.........- 90 91 
Commonwealth Pr Ry com.... ...... 69 70 
United Light & Railways Ist pfd........ 80 8&2 

ie - es Hs 2nd pfd........ 74 #77 
= -.® Y re 82 85 
Union Ry Gas and Electric Co pfd.... 88 89 
Paes % “com... 61 62 


tand accrued interest. tEx dividend 


Hale & Kilburn 2nd pf...........e000 92 94 
Hall Signal... ; 
Ingersoll-Rand com 


Lackawanna Steel 
Laconia Car Co. com... 
Laconia Car Co. pfd.. 
Pennsylvania Steel pfd.... . 





MISCELLANEOUS STOCKS. 


Quoted by John Burnham & Co., 31 Nassau Street, 


New York City. 





Bid. Ask 

Am Bank Note com............-..+- 19 51 
PE NOUN OE 6 sce cccaceccccéacs 5243 53% 
TERNS Nb bccsccccccovsesses 296 26) 
Ras 5060 ck6sedee senses 195 200 
DETirhédsesseccsicsccssce OO 200 
Am Dist Tel NJ... ptuabeshe 51 53 
Am Laundry Machinery Co. com.... 30 32 
Am Laundry Machinery Co. pf.. . 105 107 
4m Type Founders com....... - 45 48 
im tyne Pounder Sea - 101 103 
Auto Sales Gum and Chocolate...... 24 27 
Babcock & Wilcox........ ssseseeees 102% 104 

CeeSedecccsscocecces os 12 
Barney & Smith pf .................. 75 
Bamhard Bros & Spindler Ist pf..... 98 99% 
6 60.5.045400 606004004 14 115% 
CNM Os nas oscebseecccccses 196 107 
By-Products Coke Corporation...... 30 135 
computing, Tabulating & Kecording 46 4s 
Conn Ry & Lt com..........eeeeeeees 73% 75 
Cellulold .......... pdsbmsdassdhasaras 35 138 
Childs Co com 










































RAILWAY SUPPLY STOCKS. 
ones & Co., 20 Broad Street, 










ew York. 
Bid. Asked. 
Acme White Lead com....... paecveate 26 29 
Acme White Lead pfd................. 24 25 
American Brake-Shoe, Rts ........... rs i 
American Brake-Shoe com............ 92% 95 
American Brake-Shoe pfd............. 131% 136% 
AmericOd Brass. .........ccccccccccces 138 141 
American Vanadium...... . ......... 550 700 
American Seating com................ 4 6 
American Seating pfd..............0.- 35 38 
Atlas Portland Cement com .......... 50 60 
Atlas Portland Cement pfd............ 95 105 
Daboock & Wileog........0.sececeesss 103. 105 
Baldwin Locomotive Works com...... 47 49 
Baldwin Locomotive Works pfd .. 103% 106 
Barney & Smith Car............ i] 15 
Barney & Smith Car, pfd 75 85 
Brill (J G) com.. vane 25 35 
Brill (f. G) pfd.. AeNRSDEDESS RES EES 99 104 


Bucyrus Company pfd....,,.....++s+. 80 85 
Bucyrus Co com 


ET eT eT ee T TT ee ) 25 
Canadian Gold Car Heating & Lightin: : 
Cambria Steel............. ¥4 veda : eae 5 52 
Chicago Pneumatic Tool .............. 49% 50 
Chicago Railway Equipment.......... &4 86 
Consolidated Car Heating............ 75 80 
Crocker Wheeler com ............+0+- 79 2 
Crocker Wheeler pfd..............004. 104 = 106 
Crucible Steel Co........ es akiecn sane 15% 16% 
Crucible Steel Co pfd.........+..+0.-. 92 93 
Dixon (Joseph) Crucible.......... .... 270 280 
EE ccc kccaveswte on senek aes 275 315 
Galena Signal Oil com.............+++ 290 300 
Galena Signal Oil pref................ 134 138 
General Railway Signal com.......... 60 = 
General Railway Signal pfd.......... &2 95 


Goodrich (The B F) Co com............ 40 42 
Goodrich (The B F) Co pfd............ 91 93 


SON MEME hss Jccdecccvccsecese 185 204 
Griffin Wheel Co pfd...............005 98 102% 
Hale & Kilburn com..............0+6- 58 60 
Hale & Kiiburn Ist pfd................ 96% 97% 








+ eas 125 135 
Ingersoll-Rand pfd............0..see0- 98 105 
Johns (H W) Manville com........... 80 100 
Johns (H W) Manville pfd.... -- 100 +110 


Pettibone Mulliken Co. com........... 254% 2 
Pettibone Mulliken Co. pfd....... ... .. ; 
Pratt & Whitney pfd.................. 100 105 
Pyle-National Electric Headlight... . 105 
Safety Car Heating and Lighting ..... 116% 117% 
Standard Coupler com...... aiaeien, sae 45 
Standard Coupler pfd................. 108 115 
Standard Heat & Vent................ 95 110 
Standard Heat & Vent, pf............. 100) «115 
Standard Screw com........-....se06- 80 85 
Standard Screw pfd................. - 96 
Symington (T. H.) Co pfd............ 60 70 
Union Switch & Signal com............ 125 130 
Union Switch & Signal pfd............ 135 150 


United States Light & Heating com.. 10 ll 
United States Light & Heating pfd.... 60 70 
Vanadium Sales Co. of America....... 350 600 
RT eran 220 225 





Cc 
Little Miami Guaranteed. 
CN 






115 120 
we 205 300 
188 191 
ta ter Ist pf 102 103” 
C6 cceccscces O 3 
Pilon Typewriter 24 pf...-....-. =. 98 100 
US pore Cocom... eee e sees 110 
US pycore Sov OX diV.. ee see eee 103 105 
Minishingcom................. 5 
Merilahing BESS -csgeceve vcs 95 
W . 16 19 
7 8 
20 24 





CINCINNATI SECURITIES. 


Quoted by W. E. Hutton & Co., 60 Broadway, 





















ew York 

Bid. Asked 
American Rolling Mill................ 176 200 
American Rolling Mill pfd............ 115% 125 
Cincinnati & Subur, Bell Tel ......... 217 9225 
Cincinnati Gas & Electric............ 76 80 
Cincinnati Gas Trans...............05 105 «115 
Columbus Gas & FPuel................ 36 37% 
Columbus Gas and Fuel pfd.......... 68 69% 
Columbia Gas & Electric.............. 13% 14 
Cincinnati Union Stock Yards........ 96 100 
Cincinnati Milling Machine........... 105 «6110 
ee mneeasstsesese cose sanees es 50 80 
Pleischman Co pfd...............008 121 125 
Ge Ns 6 55 4406 0008000s cessesices 100 «+110 
es OY rere 108 115 
Globe Soap 2d pfd..........scccceeees 105 110 
Globe Soap Special pfd.... ......... 100 105 
Globe-Wernicke ...........sseeseecces 150 175 
Globe-Wernicke pfd............seeee. 119 «125 
Kroger Grocery & Baking Co......... 200 250 
Kroger Grocery & Baking Co pfd..... 117. 120 
Kroger Grocery & Baking Co 2d pfd.. 120 123 
Philip Carey pid........s.cecscceseeee 100 
Proctor & Gamble...........sseeeeees 555 
Proctor & Gamble pfd 190 
UF We bb n6 i oi0.0 cde cccsézcsscds 
U S Lith 35 














& C Lt & Traction... 87% 90 
CN &C Lt & Traction pf 77 
Cincinnati Street Ry 111% 115 
Ohio Traction.... 40 4 
Ohio Traction pfd 80 85 
Ohio Ist Cons Gold 5s.............. 93 96 
CN &C Cons Ist Mtge 5s........... 102 103 
CN & C2d Mt Se..... -creeeccceeees 101 102 
Columbus Railway 5s................. 100% 102 
Columbus Railway, Crosstown 5s .... 1004 102 
Columbus Railway 4s......... stedene 74 80 
Scioto Valley Traction 5s............. 98 100 
Columbus Gas Ist Gold 5s ............ 94% 100 
Cin Edison Electric 58......++.+..++5. 101 102% 
Cin Gas Trans (Guar).......... bekeees 95% 98 
Union Lt Heat & P ist Mtge 4s...... 93% 96 
Gas & Elec 5s..........-+-+. ecccee FO 76 


ec 
‘el. Ist Mtge 5a..........---. . 85 86 
Cuyahoga Tel. Co. Ist 5s.......... - 90 95 


tEx. Div. 





PUBLIC UTILITIES SECURITIES. 


Quotations by Williams, McConnell & Coleman 
60 Wall Street, New York. 


Am. Lt. & Tract.,com 
Am. Lt. & Tract., pfd 
Adirondack Electric Power com 
Adirondack Electric Power pfd 
Am. Gas & Elect., com 
Am. Gas & Elect., pfd 
Am. Power & Light, com 
Am. Power & Light, 
American Public Utilities, com 
American Public Utilities, pfd. 
Cities Service com 


Comwth P. R. & L., pfd 
Denver Gas & Elect. Gen. 5s......... 


Empire Dist. Elect. 5s, pfd 
Federal Light & Traction, com........ ; 
Federal Light & Traction, pfd........ 

Federal Utilities Co., com. Incorp..... .. 
Federal Utilities Co., pfd 
Electric Securities, com 
Gas & Electric Securities, pfd 
Lincoln Gas & Electric. 
Montana Power Co, com 
Montana Power Co., pfd.............. 
Montgomery Light & W. P. 5s 
Northern States Power, com 
Northern States Power, pfd 
.Water Co., com....... f 
Pacific Gas & Electric, com........... { 59 
Pacific Gas & Electric, 
Republic Ry. & Light Co., com....... y 
Republic Ry. & Light Co., pfd........ 
Standard Gas & Electric, com 
Standard Gas & Electric, pfd 
Union R'way Gas & Elec. com....... 
Union R'way Gas & Elec. pfd........ 
United Light & Rys com 
United Light & Rys Ist ee 
United Light & Rys 2nd pfd... 


Utilities Improvement, com. 
Utilities Improvement, pfd 
Western Power, com 
Western Power, pfd 





STANDARD OIL QUOTATIONS. 


Quoted by J. K. Rice, Jr. & Co. 
33 Wall St., New York 


Borne & Scrymser 
Buckeye Pipe Line ex. div f 
Chesebrougn Mig. ........0600cccccces 3s 

9. 





Galena Signal MER si s0ccénssvee andl 5 
New York TS 555i sdnas<caaceed 25 
Northern Pipe Line.................. 


Prairie Oil and Gas..........scecsseee 25 


Southern Pipe Line. . 
South Penn. Oil.... 
S. W.Penn. Pipe Line 
Standard Oil (Cal.).... 
Standard Oil (Ind.), .. 
Standard Oil (Kan ) 
Standard Oil (Ky ). 
Standard Oil (Neb.) . 
Standard Oil (N. J.) ex. 
Standard Oil (N. Y.) =. ........0000- 
Standard Oil (Ohio)............042++-290 
Standard Oil, (Old)..... ......-s005. 1,110 








SOUTHERN SECURITIES 
Quotations furnished by Goulding Marr 


Decatur Land Co (Alabama) com...... 
Decatur Land Co (Alabama) pfd 
Ensley Land (new) 
Nashville & Decatur R R 
Nashville, Chattanooga & St L 
Nashville Ry & Light com 
Nashville Ry & Light pfd............. 
South & North Alabama Ry 
Southern Ice com 


Tennessee Ry Lt & Power com 
Tennessee Ry Lt & Power pid 


Cumberland Tel & Tel (New) 5s 
Nash, Chat & St L ist mtg 7s 
Nash, Chat & St L con ds 
Nash Ry & Lt refd (1958) 5s 
Nash Ry & Lt Con (1953) 5s 
Birmingham Ry & Elec (1924) 5s.... 

Tenn State Settlement (1913) 3s...... 
Tenn. Power Co. Ist (1962) 5s 


Bonds price plus accrued interest. 
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PRELIMINARY REPORT ON ORIENT RY. 


English Bondholders Announce Reorganization Plans 
Will Soon Be Made Public. 

After a long delay the English bond and noteholders 
of the Kansas City, Mexico & Orient Railway, have is- 
sued a preliminary report on the physical condition of 
the property, cost of the road, etc. This report is inter- 
esting in that it carries with it a very confident assump- 
tion as to the future of the Orient system. 

In his report Mr. F. A. Molitor, the New York con- 
sulting engineer, places a total value of $19,896,280 on 
the American and Mexican lines. 

The late vice-president of the Chicago & Alton, G. H. 
Ross, is quoted as saying that the Orient runs through 
a country teeming with natural advantages and resources, 
a statement that carries the inference that all the Orient 
needs is to be completed in order to become a prosper- 
ous property, whereas President Loree of the Delaware 
& Hudson, and President Shonts of the Interborough 
Rapid Transit Co., are quoted as saying that the location 
of the line appears to be satisfactory from an engineering 
standpoint, the construction good, and that the property 
represents a fair value for the money raised for its con- 
struction. 

This latter statement should put an end for all time, to 
the slanders heaped upon former President Arthur E. 
Stilwell as to his financial operations in connection with 
the raising of the capital for the property. 

Touche, Niven & Co., public accountants of New York, 
who looked into the financial position of the Orient, 
state that had the construction companies been able to 
promptly raise the necessary funds instead of at such a 
great cost and labor, the road would no doubt have been 
completed and in operation several years ago, and by this 
time would have had the opportunity to prove its carry- 
ing capacity and real worth. 

The report draws attention to the fact that although 
the road has been in the hands of receivers since March, 
1912, construction work has been continued. Trains 
are already operating to Fort Stockton, and will reach 
Alpine, Texas, early in March. 

Mr. Kendrick, another authority, late chief engineer of 
the Northern Pacific Ry. Co., attaches to his report a let- 
ter from Neal S. Doran, auditor, placing the amount of 
money raised for the enterprise at $23,748,838, against 
which he has estimated the cost of the road and equip- 
ment according to the company’s records, at $22,976,240. 
Mr. Kendrick estimates the annual gross earnings, two 
years after the road is completed to Kansas City and to 
Alpine, Texas, at $6,188 per mile, and Mr. Dickinson es- 
timates the gross earnings at $6,098 per mile. Mr. Ken- 
drick further declares the road to be well built, and well 
equipped, and that the bridges are of substantial con- 
struction, but he says that until the lines in the United 
States are completed, they cannot become self support- 
ing. 

In conclusion, the report states that the English com- 
mittee represents the ownership of approximately $18,- 
000,000 of the road’s bonds. The reorganization plans 
will soon be made public. 


N. Y. RAILWAYS INCOME BONDS ACTIVE. 

There has been almost continuous activity in the 5 per 
cent. income or adjustment 5 per cent. bonds of the New 
York Railways Co., since the first of the year because 
of the large speculative possibilities surrounding these 
bonds. Investment buying has been at a minimum and 
speculative buying and selling at the maximum ever since 
these bonds were listed. They sold above 60 this month 
as against a low price of 56 and a fraction during January. 

Some increase of activity is likely to be the result now 
that the company has declared a 2% per cent. dividend 
for the last six months period of 1912. There are $30,- 
629,000 of these bonds outstanding and the forecasts of 
increased earnings have proven correct. Less than 1 per 
cent. was declared for the first six months of 1912. Not 
a few speculators are likely to be encouraged to enter 


—, 





We quote the following prices for 


Kansas City, Mexico & 
Orient Securities 








K.C.M.0.4% 1951 ....29 3 
“ Certificates of Bonds 29 3? 
“ Fel .... 2 
“ .(me..... ba 
International Construction .. 9 15 
Union Construction... ... 8 14 


INQUIRIES SOLICITED 


E. BUNGE & CO. 


20 Broad Street New York 











again into speculative buying of these adjustment bonds 
as they will probably act on the theory that earnings ar 
likely to continue the first half of the year at the sam 
ratio of increase shown in the last six months of 1912 


LAKE SHORE BOND ISSUE MAY BE NEAR. 

There were well defined reports late in the week tha 
the Lake Shore road would soon be in the market for 
new capital with an offer of bonds running for a termol 
years. On March 15 next $11,000,000 notes, which wer 
sold abroad in 1911 and renewed last year, will become 
due. An extension of these notes would be easier to nt 
gotiate than a long term bond issue. 








When You Know 
You Avoid Mistakes 


It is always the earnest desire of The Finan- 
cial World to aid its subscribers in selecting the 
proper kind of investments suitable to their re- 
quirements, and to meet their wishes regarding 
income, yield, security, diversification, and en- 
hancement in value. 

It is our business to study and analyze the 
merits of different securities whether listed or 
unlisted. We have records compiled for years, 
covering thousands of different ventures not men- 
tioned in any statistical manuals. 


Our Inquiry Department Is 
Here to Help You 


As a convenience to subscribers, and to broaden 
the field of constructive finance, The Financial 
World established long before any other publica 
tion, an “Investors’ Inquiry Bureau,” and it urges 
them to make use of this department as freel 
as they find it necessary. Subscribers should 
not feel that they are imposing upon our time 
or good nature in doing that. We consider our 
work always well done when we can direct 
surplus capital of our readers into sound se- 
curities yielding a satisfactory income. 

This service is exclusively for our subscribers, 
and they should send stamp to cover our reply, 
when making inquiries. 


THE FINANCIAL WORLD 


18 Broadway New York 

















